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ne Council Official Condemns Turkish Action 
in Iraq 

BR2803 145895 Madrid EFE in Spanish 1331 GMT 

28 Mar 95 


{[Unattributed report: “Miguel A. Martinez Criticizes 
Turkish Action Against Kurds in Iraq”’] 


[FBIS Translated Text] Madrid, 28 Mar (EFE}—Miguel 
Angei Martinez, president of the Council of Europe's Par- 
liamentary Assembly, expressed today the need for the 
Turkish Government to respect the law in its operations to 
fight Kurdish terrorism, and called the Turkish expedition 
in Iraq “clearly in conflict with international law.” 


Martinez, a Socialist deputy and president of the Spanish 
group participating ir the 93d Inter-Parliamentary 
Union Conference in Madrid, made this remark at a 
communique distributed at this conference following the 
Turkish invasion of Iraqi territory against the PKK 
{Kurdish Workers Party] Kurds. 


According to the Spanish parliament member, the situ- 
ation of the civil population in the area of the Turkish 
military intervention is very worrying and the Turkish 
action merits criticism. 


Miguel Angel Martinez considers that “the Turkish 
military action has gone beyond any legitimate act in the 
chase of terrorists, and is clearly in conflict with inter- 
national law.” 


In the opinion of the president of the Council of Europe's 
Parliamentary Assembly, the Turkish Government should 
withdraw its troops from the Iraqi territory as soon as 


possibie. 


“The Parliamentary Assembly has sharply condemned the 
PKK actions, but Turkey, as a democratic state, should 
respect the law while fighting terrorism,” according to 
Martinez. 


Canadian Demands Could Hamper U.S.-EU Talks 
9SP20650A 


[FBIS Media Note] Canadian demands for compensation 
for increased tariffs on their exports to Finland, Sweden, 
and Austria following those countries’ accession to the 
European Union (EU) could hamper U.S.-EU talks on the 
issue, according to an article by Lennart Pehrson in the 
Stockholm business weekly VECKANS AFFARER of 27 
February. In an “unexpectedly aggressive” move, Canada 
has decided to increase its duties on imports of vodka, 
perfume, and women’s shoes from EU member states as a 
way of asserting its claims. Canadian demands for compen- 
sation, as well as those from Australia and New Zealand, 
have diminished the EU's willingness to compromise on the 
compensation issue, Pehrson noted, and could complicate 
both U.S.-EU compensation negotiations and the overall 
climate in world trade. 
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WTO's Ruggiero Views New Appointment 


BR2403145095 Rome LA REPUBBLICA in Italian 
24 Mar 95 p 9 


[Interview with WTO Director General Renato Ruggiero 
by Paolo Garimberti in Geneva on 23 March: “Europe, 
Beware, Protectionism Never Pays”’} 


{[FBIS Translated Text] Geneva—‘‘Jt is the first world 
institution with very clear objectives. It must promote 
freedom of trade and strengthen the system of multilateral 
trade within the context of rules and regulations accepted by 
all, and it has the power to impose observance of these rules 
and regulations.”’ Aimost lying on a couch on the porch of 
his Italian-style residence, his necktie loosened and his shirt 
collar open around his bull neck, Renato Ruggiero was 
explaining to me, with his customary concision and clarity, 
what the WTO is or, rather, what it should become, when 
Giuseppe Baldocci hurried in: He is Italy's ambassador to 
virtually all the international organizations based in 
Geneva. Baldocci was jubilant: “Success!"’ he announced. 
He had just come from the latest meeting in a political and 
diplomatic battle that has lasted nine months. li went well, 
the ambassador said: This morning Ruggiero will be offi- 
cially inaugurated as director general of this “United 
Nations of trade,’ which many people believe will become, 
over the next 10 years, more important than the world Bank 
and the IMF in the development and harmonization of the 
international economy. 


Baldocci handed his former boss (Ruggiero was secretary 
general at ithe Foreign Ministry for some years) an envelope 
bearing the British royal coat of arms. It contained a letter 
from Foreign Secretary Douglas Hurd: ‘Dear Renato, | am 
sure that you are the right man to make the WTO take off.” 
Ruggiero was clearly moved for a moment, albeit in a 
controlled manner. At 65, Ruggiero has an impressive 
career behind him as an international negotiator— 
diplomat, EEC commissioner, foreign trade minister, and 
“roving ambassador” for Fiat. When he was in Brussels 
THE FINANCIAL TIMES dubbed him “Rocky” on 
account of his heavyweight physique and also his ability to 
stand up to rough treatment and to deal the decisive blow. 
These qualities have served him well in the very long contest 
for the WTO directorship. The Americans tried their utmost 
to floor him, using both fair blows and some below the belt. 
But ultimately it had to give way. “It was an exhausting 
experience, but an exciting one, too,” Ruggiero recalled 
yesterday, reverting to his Neapolitan accent, as he does 
when he is excited: “In practice I carried out a door-to-door 
election campaign. Except that my potential voters were 
distributed across five continents. And the last round in 
Washington a few days ago, the decisive round, was terrible. 
I rushed madly between the White House and Congress. 
Then there was that final press conference... My God, it was 
tough. In front of over 100 reporters, Kantor tried to show 
that he had won and I had lost.” 


I read him the front-page article in the WALL STREET 
JOURNAL of two days ago: “Like his Hollywood name- 
sake, Renato Rocky Ruggiero has taken plenty of 
punches, but he is still standing and has taken the title. 
But now comes the difficult part.” 
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[Garimberti], So, Ambassador, let us start from here. As 
of now, you are the head of a kind of United Nations of 
trade; it is surrounded by huge expectations, but it has 
yet to be built. Where will you start? 


[Ruggiero] The essential problem is that the globalization of 
the financial circuits is not yet accompanied by a geograph- 
ical globalization. The WTO comprises 150 countries, but it 
still lacks two countries of enormous importance—Russia 
and China—and a number of others that it would be 
improper to describe as minor countries and that all used to 
be within the orbit of the now collapsed Soviet empire. If 
you think about it, it is a huge revolutionary event: 3-4 
billion people passing from state- controlled economies to 
market economies, from poverty to the first stages of 
production and consumption. There is only one answer to 
this revolution: free markets. 


[Garimberti}] Do you mean that free trade can be pro- 
moted through democracy? 


[Ruggiero] Freedom of trade is the driving force behind 
world growth. Freedom of trade was the great victory of the 
Capitalist western world over the communist world. This, 
because it creates interdependence and therefore eliminates 
obstacles between the peoples. Protectionism is the oppo- 
site: It destroys resources, creates the conditions for nation- 
alism and violence. If the developing countries, or those that 
are passing from centralized economies to market econo- 
mies, cannot export goods, they will export people. And if 
we try to stop these people, the alternative will be violence 
and war. So the derestriction of trade is necessary not only 
for economic reasons, but above all because it is the way to 
greater international security. 


{[Garimberti] But the pope never misses an opportunity 
to warn that capitalism does not necessarily mean a freer 
society, still less a better society. But you are proposing a 
recipe of universal capitalism: | produce, therefore I 
trade, therefore I grow, therefore I am freer... 


[Ruggiero] | think that free trade signifies solidarity with the 
developing countries and therefore that it corresponds to the 
Catholic movement's anxiety to deal with the development 
of poorer countries in a concrete way. Protectionism is the 
equivalent of selfishness; it signifies refusing to take part in 
building a better world. | am convinced that if there were no 
profit, there would be no economic growth. The problem is 
not profits, but distribution. For many years the derestric- 
tion of trade seemed like a weapon of the capitalist countries 
against the developing countries. Now, however, it is an 
increasing demand on the part of the not yet industrialized 
countries, because they know that the only way to attract 
private capital is to have a prospect of exporting their own 
products. 


[Garimberti] But in the more industrialized countries 
protectionist thrusts are far from having been defeated. 
Just now the European Commission has proposed that 
51 percent of European movies and television programs 
be produced in Europe. Among other things, this is a 
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matter that lies within the extended sphere of responsi- 
bilities of the Organization that you head. How do you 
judge this proposal? 


[Ruggiero] i could give you a bureaucratic reply. This 
matter does lie within the WTO's sphere of responsibil- 
ities, but at present it is the responsibility of individual 
countries, or groups of countries, to establish what level 
of devestriction they want to adopt. Nevertheless, my job 
as director general of the WTO is to promote free trade 
and to strengthen multilateralism. Certainly I cannot 
support any measures that do not move in this direction. 


[Garimberti] Is your answer intended to silence the critics, 
especially in America, who have argued that, since you are 
the European Union’s candidate, you will favor Europe? 


[Ruggiero] If the Americans eventually accepted my 
candidacy, it means that they are convinced that I do no 
belong to any regional system. I am proud of only one 
allegiance. That of being an Italian diplomat; and no title 
makes me prouder than that of Italian ambassador. I 
have maintained very elose contacts with my colleagues 
at the Foreign Ministry, who have helped me enor- 
mously in the past months, and at such a time as this I 
cannot faii to have emotional feelings about the impor- 
tance of where I come from. 


{Garimberti] As an Italian diplomat and a European, are 
you not worried by the difficulties of the process of 
economic and monetary union, the danger that Europe 
could split in two between countries proceeding at one 
speed and others struggling along behind the stronger 
and more virtuous countries? 


[Ruggiero] I think it is inevitable that Europe will expand its 
borders. There is only one way to reconcile enlargement 
with the just desire of some of its members to forge ahead as 
quickly as possible, which is in everyone's interest: a two- 
speed Europe. But keep in mind that there is nothing new 
under the sun. The two- speed Europe has existed in the 
past, too, and in fact it exists now. That is not the point; the 
real issue extends beyond Europe. It is the gulf between the 
globalization of the economies and the preponderance of 
national policies. The financial disorder that we are wit- 
nessing is a consequence of the fact that the financial 
circuits have become globalized, whereas the policies of 
individual countries (consider the interest rates problem, for 
instance) and even public opinions correspond to national 
considerations. 


[Garimberti] Amid this financial disorganization, in this 
very disunited Europe, Italy is sliding further every day 
toward rearguard positions. Will we succeed in recovering? 


[Ruggiero] If certain people were to stop making vicious 
remarks with every day that passes, the political system 
could improve 50 percent. Italy has always found the 
strength to recover even at the darkest moments, and | am 
convinced that we will succeed this time, too. Basically, ict 
me say that if the outside world did not think that my 
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country is capable of succeeding, it would not have 
appointed me director general of a world organization. 


Third World Support for NPT Seen as ‘Crucial’ 


95ENO0187A Oslo AFTENPOSTEN in Norwegian 9 Mar 95 
p 18 


[Commentary by Ole Mathismoen: “Much at Stake in 
Connection With Nuclear Agreement”} 


[FBIS Translated Text] There will be much at stake when 
the world gathers in April to decide whether to extend 
the nuclear nonproliferation agreement for an indefinite 
period of time. 


If the 25-year-old agreernent is extended the only global 
instrument for regulating and debating nuclear weapons 
will remain. If, on the other hand, it is extended for only 
a short period or discontinued it could have dramatic 
effects on both arms reduction and efforts to prevent 
new countries from acquiring nuclear weapons. 


The nuclear nonproliferation treaty (NPT) went into 
effect in 1970 and expires this year after 25 years. The 
United States and the four other declared nuclear powers 
are fighting hard for a renewed agreement with no time 
limit. The United States is spearhes ding this effort, and 
President Bill Clinton is putting great political emphasis 
on the attempt to meet some of the uncommitted coun- 
tnes’s demands. 


Today there are a total of 77 nations in the uncommitted 
group. This is not a homogeneous group, but it contains 
leading countries from various regions that have made it 
clear that they will require substantial concessions from 
the superpowers in order to sign. 


Speed Demanded 


They demand speed in arms reduction, they demand a halt 
to the production of plutonium and uranium for military 
purposes, they demand a permanent end to nuclear test 
blasts, security guarantees from the superpowers and assur- 
ance that nuclear weapons will not be used against countries 
that do not have nuclear weapons, along with easier access 
to nuclear power technology for civilian use. But although 
Mexico, Venezuela, Nigeria, and Indonesia apparently 
stand side by side, their motives are quite different. Mexico 
has a real desire for arms reduction, Nigeria wants nuclear 
power, while Iran is probably using the conflict to acquire a 
legitimate reason to pull out of the NPT agreement. It is a 
well-known secret that Iran has a formidable nuclear pro- 
gram that includes military aspects. 


The U.S. Government is still fairly sure that the majority of 
the 171 NPT countries will vote for an unlimited extension. 
But it is vitally important to include as many developing 
countries as possible. Therefore the utmost is being done to 
meet the demands. Russia seems to be in accord with 
Clinton, while so far France and China have been unwilliag 
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to commit themselves to halting either test blasts or the 
production of plutonium that can be used in weapons. 


For the United States a sober security assessment lies 
behind the commitment. Ii is less of a security risk to push 
for a strong treaty and more arms reduction than to lose the 
only global control instrument that exists, and thus open up 
for an uncontrolled nuclear arms race in unstabie regions. In 
addition, nuclear weapons are no longer such a central 
element in either American or Russian defense strategy. 
Both countries have therefore signaled their wish to start 
talks on further reductions in their arsenals in addition to 
START-II. A declaration of intent from the two with regard 
to this could improve the negotiation climate. In the period 
before the parties meet in New York the war of nerves will 
continue. In addition to the demands mentioned, Egypt is 
furious because Israel will not endorse the agreement. This 
conflict is extremely difficult for the United States, which 
neither can nor will press Israel. 


In any case the United States is trying to create the best 
possible climate for the talks by meeting at least some of the 
demands. President Clinton has expanded the self-imposed 
cessation of nuclear testing. He has expressed a wish for 
further arms reductions, and last week he promised that the 
United States will reduce its stockpiles of fissionable bomb 
material in military installations by 200 tonnes. 


Nightmare Feared 


At the same time Clinton is doing what he can to make the 
gravity of the situation clear. Last week he said that if the 
NPT agreement is not extended it could open things up for 
a nuclear nightmare. Pariah nations with rigid ideologies 
and expansion ambitions could acquire nuclear weapons 
more easily. And in such a situation countries that have 
failed to acquire nuclear weapons will be strongly tempted 
to reevaluate their decision, the President said. 


Clinton has also pinpointed an important dilemma in the 
arms reduction effort. The United States and Russia have 
been able to downsize their nuclear weapons arsenals partly 
as a result of the changes in and dissolution of the Soviet 
Union. But ironically it is precisely these changes that have 
made it even more difficult to prevent the spread of nuclear 
weapons. Organized smuggling of uranium and plutonium 
has increased the danger of proliferation. 


In other words, the danger of nuclear arms proliferation 
is greater now than it was during the cold war. Therefore 
an unlimited extension of the NPT agreement with 
stronger control mechanisms is extremely important. 


Although an agreement cannot prevent a country that really 
wants nuclear weapons from developing them, an agreement 
will involve a control that can give the world the delay it 
needs so that peaceful means can be used to limit prolifera- 
tion as much as possible. There is a great deal at stake for the 
big nuclear arms nations too. If the world is lucky the political 
process before, during, and after the NPT talks could lead to 
accelerated arms reduction, the cessation of nuclear testing, a 
halt to the production of fissionable weapons material, and 
considerably stronger control systems. 
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Britain Campaigning for Joint Defense 
Procurement Agency 


MS2903103195 London THE TIMES in English 
29 Mar 95 p 22 


[Report by Koss Tieman: “Bntain and Europe Link 
Arms on Weapons”] 


[FBIS Transcribed Text] Britain 1s campaigning for the 
establishment of a joint defence procurement agency 
with leading members of the Western European Union, 
based upon a collaborative agenda drawn up by France 
and Germany but widened to embrace programmes 
being developed by Britain and Italy. The agency would 
direct spending of tens of billions of pounds upon 
common weapons systems for Europe's armies, navies 
and air forces. 


Agreement would trigger a rapid consolidation of the 
European armaments industry. By speeding the adop- 
tion of common weapons, it would also facilitate collab- 
oration between European forces in peacekeeping roles 
and reduce the risk of armed conflict within Europe. The 
primary goal would be to reduce the cost of weapons by 
sharing development costs between nations and 
extending production runs. 


Britain, which rivals France as Europe's biggest weapons 
maker, has a 10 billion pound a year weapons industry, 
and more than 100,000 jobs at stake. 


Alarm at the speed and implications of consolidation has 
prompted a joint inquiry into Britain's defence procure- 
ment policies by MPs on the cross-party parliamentary 
Industry and Defence Committees. By the time Roger 
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Freeman, the Defence Procurement Minister, gives evi- 
dence in May, however, progress towards a common 
procurement agreement may be well advanced. After 
lobbying by Malcolm Rifkind, the British Defence Min- 
ister, in December, French and German defence chiefs 
agreed last week to open their planned joint procurement 
agency to British membership. 


Mr Freeman told Francois Leotard and Volker Ruhe, the 
French and German Defence Ministers, at a Paris 
meeting of the Western European Armaments Group, 
that Britain was willing to work through a European 
agency in four key programmes. It is also pushing for 
membership to be extended to Italy, and other leading 
arms buyers, in an effort to achieve optimum pro- 
gramme size. 


Ministers are also insisting that participation must not 
be a bar to continued collaboration with the United 
States, which, although the biggest rival to the European 
arms industry, is also an important partner for Britain on 
some programmes. The largest programme offered by 
Britain for collaboration within a Euro-agency is the 
Horizon frigate. The vessel is being jointly developed by 
Britain, France and Italy in a 22-ship, 6 billion pound 
programme. Britain would be the biggest customer, with 
plans to buy 12 vessels. 


Ministry of Defence officials believe that the Eurofighter 
2000 programme to build a new fighter plane for the air 
forces of Britain, Germany, Italy and Spain will not be 
included. Discussions about workshare arrangements 
triggered by Germany's decision to reduce its order from 
250 aircraft, on a par with that of Britain, to just 140 are 
making progress and a memorandum of understanding 
could be signed by the end of April. 
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Russia's Rybkin Not Ruling Out Repeal of State 
Treaty 

AU2803143295 Vienna DIE PRESSE in German 

28 Mar 95 p 4 


[Report by “b.h.”: “State Treaty: Moscow Signals Readi- 
ness for Compromise™} 


[FBIS Translated Text] Vienna—“We realize, of course, 
that the [1955 Austrian] State Treaty concerns not just 
Austra and Russia, but also three other countnes. That 
is why solutions must be found that are acceptable to all 
five countries involved.” With this statement, Ivan 
Rybkin, chairman of the Russian State Duma, con- 
firmed at a news conference in the Austrian parliament 
in Vienna on 27 March that a rethinking process has 
probably set in in Moscow regarding the State Treaty. 


In an interview with the Austrian Press Agency on 26 
March, Russian Deputy Foreign Minister Sergey Krylov 
had already stressed the importance of the State Treaty 
for Russian-Austrian relations, but had added. “If all 
signatory states agree to the cancellation of the State 
Treaty, a new situation will be created. In such a case, 
consultations of all parties concerned would be neces- 
sary.” However, it was currently not convenient for 
Russia to take such initiative, Krylov said. 


Ata joint news conference with Nationalrat President Heinz 
Fischer, Rybkin said: “Words are not decisive, not even if 
they are written down.” Owing to tix State Treaty, Austria 
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had acquired a special status and had been successful in the 
past decades, and it was rightly proud of its successes. A new 
document would therefore have to reflect the experiences of 
the past. Rybkin criticized those dipiomats who rashly went 
public with reports on the Russian- Austrian negotiations. 
“This is a type of glasnost (openness) that is not useful.” 
Commenting on the possible expansion of NATO to the 
East, Rybkin stressed: “The times are past when we 
could impose our opinion on others.” Ai the same time, 
he warned about rash steps that might run counter to the 
building of a common European security system. He said 
that at this point, “not al! variants have been tried.” 


Regarding Austria’s security policy idcas, Nationairat 
President Fischer stressed that “Austria does not cur- 
rently intend to join a military pact.” In his view, an 
expansion of NATO does not automatically spell more 
security for Europe: “There can only be full security for 
Europe if there is full security for Russia.” Fischer 
siressed that Austria’s membership in the European 
Union “will have no negative implications for our rela- 
tions with Russia.” 


Referring to the war in Chechnya, Rybkin spoke some- 
what nebulously about a “real existing threat from the 
south,” which one had to face fointly. The pziliament 
president accused the Council of Europe, the European 
Parliament, and the Organization for Security and Coop- 
eration in Europe of having shown concern about the 
situation :n Chechnya only after Russia's military inter- 
vention, having kept silent on the human rights viola- 
tions of the Dudayev regime since 1991. 
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Netherlands 


Ambiguities of Helicopter Offset Deals Viewed 
BR2403151695 Rotterdam NRC HANDELSBLAD in 
Dutch 23 Mar 95 p 23 


[Article by Ben van der Veiden: “Endless Battle Between 
Apache and Tigre Helicopters” ] 


{[FBIS Translated Text] The Hague, 23 Mar—Onriginally 
the cabinet was scheduled to choose by the end of this 
month between the U.S. Apache helicopter and the 
competing French-German Tigre. But a lot of unclear 
elements need to be weighed up against each other. And 
the ministers directly involved, Economic Affairs Min- 
ister Wijers and Defense Minister Voorhoeve were once 
again unable to agree this week. 


In the choice which the cabinet wants to make between 
the U.S. Apache combat helicopter and the French- 
German Tigre, a large number of unclear factor have to 
be weighed up against each other. Offers from the 
helicopter manufacturers involved at times have a 
double bottom. For example U.S. manufacturer McDon- 
nell Douglas, in its attempt to bring in the 1.3- 
billion-guilders Netherlands helicopter order, has 
offered to help Fokker become a supplier to the U.S. 
Army. The U.S. Defense Department has a type of 
transport aircraft on its wants list which matches the 
Fokker-50. 


However, this aircraft does not appear in this year’s U.S. 
defense budget. In addition, the companies involved are 
assuming that neither will money for procuring such a 
transport aircraft be availabic in the coming years. The 
likelihood of purchasing the Apache helicopter for the 
airborne brigade leading to the sale of Fokker aircraft to 
the U.S. Army is so small that until yesterday Fokker had 
not considered it necessary to react to McDonnel! Dou- 
glas’ offer to help it penetrate the hard-to-access world of 
the U.S. Army. 


The offers by the competing party contain similarly 
ambivalent elements. The French Government has 
promised that, if the Dutch buy the Tigre ‘rom the 
French-German manufacturer Eurocopter, Hollandse 
Signaalapparaten in Hengelo will be allowed tc deliver 
the Smart L three-dimensional long distance ra: ar for a 
possible French-Italian- English fr.gote con: ruction 
project. For Signaal this order would ammount to 1.3 
billion guilders, the same amount as the Dutch heli- 
copter purchase. But this French offer is like an as yet 
unlit cigar which is being presented for the second time. 


The majority of Signaal’s shares were taken over in 1989 
from Philips by the French Thomson-CSF electronics 
group, but | percent of the shares remain in the hands of 
the Netherlands Government. When taking over Signaal, 
the French government-owned company Thomson-CSF 
stated that Signaal would be able to continue to develop 
products itself as a center of excellence. Signaal’s then 
director, J.H.J. Bosma, said that Thomson-CSF was 
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interested in Signaal because of this Netherlands com- 
pany’s importance in the marine sector. Signaal’s present 
director, E.A. van Amerongen, also doubles as Thomson- 
CSF's managing director for Naval Comba? Systems. 


When Thomson-CSF took over Signaal both manufac- 
turers were developing similar radar systems. The 
French were busy on the Astral program, for possible 
application in the French-Italian- English frigates. The 
Dutch were developing the Smart L radar for possibie 
Dutch-Spanish-German frigates. Despite the promise 
that Signaal would become the center of excellence in the 
marine area, work has continued untii now on devel- 
oping two simular radar systems within the same elec- 
tronics group. The termination of this double develop- 
ment in favor of Signaal is now being offered by the 
French Government as compensation in the event that 
the Netherlands buys the French-German helicopter. 


The compensation packages which McDonnell Douglas 
and Eurocopter are offering Dutch industry are also in 
many cases open to varying interpretations. The con- 
Stant question is how solid the compensation 1s. As 
compensation for the purchase of the Apache. McDon- 
nell Douglas has promised to transfer technology to 
Philips. The value to be placed on such a transfer when 
counting up compensation amounts can be assessed 
differently. If a Nethelrands company is allowed to 
deliver a part for the Apache or the Tigre, the value of 
this compensation depends on the number cf helicopters 
sold. In the case of Apache, hundreds of which are 
already flying around, the manufacturer has based his 
calculations on a final number of a thousand. In 
weighing up the compensation offers the Economics 
Ministry has kept to a more cautious figure of 750, which 
means that the Netherlands manufacturer would be 
delivering parts for 250 fewer helicopters. 


Ambiguities also exist in the attitude of Dutch compa- 
nies which can expect compensation orders following the 
purchase of the combat helicopters. Whether it is the 
Apache or the Tigre which is bought, the manufacturers 
of both helicopters want to involve Fokker, Nederlandse 
Signaalapparaten, Philips, Urenco, and Daf Special 
Products as the major Netherlands companies. Both 
Fokker and Signaal have lobbied the Economics Min- 
istry in favor of the French- German Tigre. But thinking 
at Fokker is that purchasing the Apache would bring in a 
pretty much equal number of offsei contracts as buying 
the Tigre. Fokker has pleaded for buying the Tigre 
because it itself belongs to the German Dasa [German 
Acrospace] group, which owns 30 percent of the shares of 
Eurocopter. Well before the French Government's 
promise on Smart L radar, Signaal was pushing for the 
Eurocopter helicopter, as 70 percent of Eurocopter's 
shares are owned by the French nationalized company 
Acrospatiale. Signaal did ‘his because it too is part of a 
French nationalized company. 


Weighing up the financial side of buying the French- 
German or the U.S. helicopter is made particularly 
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difficult because European manufacturers’ tax position 
differs from that of the Americans. On the U.S. combat 
helicopters the Defense Ministry will have to pay 5 
percent import duty. In the eyes of the U.S. lobby that 
can be no objection, because this money comes back into 
the Finance Ministry coffers. No import duties are 
payable on a European helicopter. McDonnell Douglas ts 
saying that it is offering 100 percent compensation on 
the 1.3-billion-guiider helicopter order. Eurocopter is 
saying that—quite apart from the promise to Hollandse 
Signaalapparaten—it has exceeded this 100 percent. 
This statement by the French-German manufacturer is 
not even called into question by competitors. But 
McDonnell Douglas has the advantage of the low doliar 
parity, which makes the Apache helicopters cheap right 
now. The counter-argument to this 1s that, with a low 
dollar parity, Netherlands offset contracts settled in 
dollars are less lucrative than at a higher rate. 


The Defense, Economics, and Foreign Ministnes have 
prepared reports in consultation with each other on the 
advantages and disadvantages of buying the French- 
German Tigre and the U.S. Apache. This was done 
because in December last year the cabinet was unable to 
come to a decision on the purchase of combat helicopters 
and postponed the matter. Since then the muinistnes 
involved have been unable to agree. Defense has 
retained its preference for buying the Apache. Eco- 
nomics Minister Wijers «s interested most im the eco- 
nomic advantages which his ministry says that the pur- 
chase of Tigre helicopters will bring with i. 


The Defense Minister has also sent Prime Minister Kok 
and the ministers directly involved an abbreviated ver- 
sion of the evaluation report prepared last year by the 
Royal Air Force. Based on this technical comparison of 
the two helicopters, the Air Force gave its preference to 
the acquisition of the Apache combat helicopter from 
U.S. manufacturer McDonnell Douglas. Minister 
Voorhoeve went along with this choice. Evrocopter, the 
French-German manufacturer of the Tigre, accused the 
Air Force of prejudice, saying that the evaluation report 
had presented the Apache's qualities too positively and 
those of the Tigre too negatively, because the Air Force 
wanted to continue its traditional cooperation with the 
Americans. 


Foreign Minister Van Mierlo has as yet not expressed 
any preference. In preparing the reports for the council 
of ministers, his ministry indicated solely what the 
consequences of opting for the Tigre or for the Apache 
could be for Netherlands relations with France and 
Germany and with the United States. Among Foreign 
Ministry officials there is a current which is recom- 
mending buying the Tigre for reasons of European 
cooperation and strengthening European defense and 
another group which is pleading for the purchase of the 
Apache in the context of the Atlantic links. 


A spokesman for the Economics Ministry refused to say 
anything about the ministers’ reports which were pre- 
pared in consultation, as this is a matter for the council 
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of ministers. A Defense spokesman said that he was 
unable to say anything at all on the helicoptc ~ question. 
In any event the economic interests cf Dutch industry 
play a major role in the choice of helicopter. Because for 
this reason he expects more from the French-German 
offer, Economics Minister Wijers has so far not joined 
his colleague Voorhoeve from the Ministry of Defense in 
preferring the U.S. helicopter. Given the importance of 
the ecconom  .onsiderations, the helicopter sellers are 
proving read, , right up to the end, to make their offers 
even more attractive with additional compensation pro- 


posals. 


Deteriorating European-U.S. Trade Relations 
Analyzed 

BR2803140595 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 28 Mar 95 p 11 


[Article by S.P. van der Vaart: “United States and 
Europe Slowly Drifting Apart”] 


[FBIS Translated Text] Is it a matter of chance that in 
recent months people have been speaking of a hardening 
of trade policy positions between the United States and 
Europe? The very asking of the question is to answer it 
It is clear that an increasing number of bilateral trade 
contacts between the two are ending in confrontation, or 
worse, escalation. The banana file, which has been 
dragging on for months, and which should give Latin 
American bananas from plantation owners Dole and 
Chiquita better access to EU markets, is not an isolated 
case. Rather the opposite, people are talking of linkage 
between the different trade policy files, and the question 
arises of what has led to this and what are the conse- 
quences. Going on from here one asks the question how 
to react to the most obvious fact: that the Americans 
especially want to do business on a bilateral basis 
between the trading blocks and to leave the multilateral 
framework as it is. 


First of all the conflicts themselves. They are interesting 
because they have direct consequences for business in 
the European and U.S. markets. The most recent and 
striking conflict comes from the European side: the 
quota placed on U.S. film and TV productions “in order 
to protect European culture.” The U.S. reaction, a fore- 
taste of which was already visible during the discussions 
on the exception provision which the French insisted on 
including in the cultural section of the Uruguay round, 
will not be long in coming. 


Far clearer was the U.S. reaction to the question of the 
successor to Irishman Peter Sutherland as chairman of 
the WTO. The outcome of the impasse is that the 
Americans have agreed to the appointment of EU can- 
didate De Ruggeiro if the EU promises that in future it 
will not automatically be the one to supply the WTO 
chairman. Behind this is that the United States believes 
that a European has an insufficient eye for U.S. interests, 
an indication that the Americans think differently about 
the integrating framework of multilateral institutions. 
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While the hatchet may be (temroranly) burned on this 
issue, it is Certainly not when 11 comes to the customs file. 
In the customs file disadvantaged third countries such as 
the United States and Japan may ask the EU for com- 
pensation for the loss of —low—customs tanffs with new 
EU members Sweder. Finland, and Austra. These coun- 
tries are now taking over the higher EU customs tariffs 
for a laree number of products. The chill has been taken 
out of tne air by the fact that the three new member 
states can continue to apply their old customs tarnffs on 
U.S. products until 30 June of this year. 


The least striking, but perhaps most worrying matter ts 
the tax conflict between the EU and the United States on 
the subject of transfer pricing. At the core of this conflict 
is that the United States belicves 11 1s not able to take 
enough tax from the subsid:anes of (European) multina- 
tionals. Until now the OECD consensus on the so-called 
“grm's length” principle has applied. This means that 
wten here are problems with the pricing of, say, a bottle 
ei Perrver handled by a Nestle subsidiary in the United 
“sais, the authorities look at the price that an unin- 
volved third party would pay for it. The U.S. IRS wants, 
with political support, to quit this system and introduce 
a profit comparison system. In short this means that the 
IRS looks simply at the profit of an average U.S. mineral 
water manufacturer and compares it with that of the 
European subsidiary. Difference? Tax—an approach 
which is viewed in Europe as a declaration of war. 


The common thread in European trade conflicts with the 
United States ts an increasing trend in the United States 
to disregard its involvement (and the obligations 
deriving from it) in the multilateraliy-based system. 
Whether or not you call this isolationism, the fact is that 
the United States 1s withdrawing into itself and into its 
own hemisphere, supported (or pushed) by a differently 
constituted U.S. Congress. Further (block! integration 
with neighboring regions 1s the watchword. This much 1s 
certain: Economic integration between both sides of the 
Atlantic Ocean 1s not high on the political agenda, and 
the Americans are pointing—rightly or wrongly—to 
increasing “unfairness” in doimmg business with Euro- 


peans. 


The cause of the U_S. attitude is not readily apparent. It 
is Certain that the Americans give the protection of the 
European “Rhineland” model as an explanation. Seen 
from the European side there 1s another explanation. In 
a situation of budgetary tightening it is difficult to 
withstand the temptation to tax foreigners more highly. 
Ultimately they do not have a vote. 


But for former OECD Chairman Emile van Lennep the 
trend toward reg:onalism conceals more than an eco- 
nomic danger (protectionism). It is signaling that the U.S 
isolationist trend being translated into the idea that the 
world can and must be divided up into blocks. To van 
Lennep this has far-reaching consequences for intergov- 
ernmental cooperation. The attitude by which problems 
are qualified as “regionally uctermined™ and the respon- 
sibility for solving them laid on the region, underscores 
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this trend. In this way poverty. debt problems or the war 
in former Yugoslavia are seen as “regional issues™ with 
everyone responsible for his own block. The U.S. policy 
of wanting to conclude accords with regional trading 
blocks strengthens this political and economic region- 
alism, and in so doing. according to Van Lennep, under- 
mines the cohesion of the Western world. 


The U.S. solution to these trade policy problems is the 
idea of an Atlantic free trade zone between the United 
States and the European Union. [German] Federal 
Chancellor Kohl along with ; Netherlands) Prime Min. 
ister Kok and [Netherlands Foresgn] Minister Van 
Mierlo have rejected this idea politely and firmly. They 
are might to do so. Not only because the ink on the WTO 
treaty 1s not even dry yet, but because this would mean a 
further sliding away irom multilateral trade consulta- 
on. 


Dollar Crisis Has No ‘Significant Long-Term 
Effects’ 


BPR2803112195 The Hague “CONOMISCHE ZAKEN 
in Dutch 17 Mar 95 p § 


{[Unattnbuted report: “Economy Not Really Suffering 
From Weakness of Dollar’} 


[FBIS Translated Excerpt] The Netherlands ecoromy is 
not suffering any significant long-term effects as a result 
of the current dollar crisis. The predicted growth in jobs 
may be delayed. Fears that the government will have to 
make a downward adjustment to its objectives to reduce 
the tax burden and the budget deficit are, however. 
unfounded. 


This 1s the view taken by C. van Dijkhuizen, director of 
general economic policy at the Ministry of Economic 
Affairs. It is true that the Netherlands’ competitive 
position is affected by the strong guilder when the dollar 
is weak. Since the U.S. currency last week reached a 
provisional trough of 1.56 guilders, speculation has been 
rife as to the consequences for the profits of the 
exporting business community that operates on so-cailed 
dollar markets, such as chemicals, transporters, and the 
trade in crnamental plants. In the short term their 
competitive position will deteriorate. “A weak dollar can 
have extraordinarily irntating consequences for indi- 
vidual companies in the Netherlands,” said Van 
Dikhuizen. He does not predict major dangers for the 
treasury, for example, as a result of much lower natural 
gas profits (which is a dollar market). “No. In the 
coalition agreement this cabinet wisely presumed a 2- 
percent economic growth this year. We are now at 
around 3 percent. This gives us some room to breathe 
because we can 20 count on higher tax revenues.” 


Low Interest Rates 


In the longer term a weak dollar certainly has advantages 
for the Netherlands economy as a whole, said Van 
Diykhuizen. “Cheaper imports mean an immediate drop 
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in inflation and therefore lower interest rates. Together 
with Germany we now have the lowest interest rates of any 
European country and that can be a decisive consideration 
for foreign investors wishins to settle here. Of course, the 
Netherlands business community also benefits from low 
interest rates but suffers in competitive terms because 
wage costs have to be paid in expensive guilders. On the 
other hand. countnes with a cheap currency have to cope 
with high inflation. Actually, we are talking about a 
difficult balance between advantages and disadvantages. 
However, a strong currency always pays for itself in the 
long term, I think.” And he added: “Supposing, however, 
you are a business manager who receives payment in 
dollars. Perhaps a couple of months ago you signed con- 
tracts at a rate of 1.90 guilders and now you are being paid 
at a rate of around 1.60 guilders. That represents a loss of 
some 15 to 20 percent. If you have reckoned on a profit 
margin of 10 percent, for example, you have now lost it 
due to the difference in exchange rates.” 


Bear the Brunt 


This week the US. currency crawled up a little from 1.56 
to 1.58 guilders. According to F. Hanwert, secretary of 
the Federation of Netherlands Exporters (Fenedex), a 
long-term weak dollar means that attempts to increase 
exports from the Netherlands to areas outside Europe 
will be put on hold. “However, new opportunities are 
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also opening up, intially on the Amencan market. of 
course. Company takcovers have now become somewhat 
more attractive and it could also be imteresting, for 
example, to do some research in the United States into 
export opportunities, but then of course you are 
assuming that the dollar will pick up again.” 


Hauwert recognized that exporters to dollar markets 
have recently “had a pretty tough time, especially if they 
do not have a unique procuct and have to fight against 
local—cheap—competition. If you also purchase in 
dollar areas, however, you can dear the brunt to some 
extent.” 


Worst Case 


Last week the Association of *scinitiands Chemical 
Industnes (VNCI) worked out a “worst-case scenano”™ 
based on a dollar rate of 1.55 guilders over a longer 
period. “In this event, we would be talking about losses 
of between | and 2 billion guilders.” sand spokesman 
Ochel Despite tye good profits that chemical firms have 
presented im ccoent weeks, Ochel had the feeling that 
“the sector 1s still walking on thin ice. We operate on a 
globai market and the United States 1s a very serious 
compeliic: a5 ‘ar as we are concerned. It wili not take 
much for us to be overtaken by foreign competition.” 


[passage omitted] 
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Major Froposes To Allow Iraq To Import Food, problem. But the response of Russian military com- 
Medicines manders was wrong and brutal, as many Russians, to 
LD2903101495 London PRESS ASSOCIATION in their credit, recognise,” he said. “The fighting must be 
English 0951 GMT 29 Mar 95 brought to an e-.d. International conventions and norms 


[By James Hardy, Political Editor] 


[FBIS Transcribed Text] John Major today offered Iraqi 
dictator Saddam Husayn a way to ease the suffering of 
his people with a new aid-for-old move. The Prime 
Minister said Britain was launching a proposal ai the 
United Nations to allow the Baghdad regime to import 
food and medicines to help its sanctions-hit people. The 
plan would allow Iraq—an international outcast since 
the Gulf War—tc export limited quantities of oil to fund 
a monitored aid programme. 


Mr Major told a London conference on Britain's role in 
the world that Saddam must bow to conditions set down 
by the United Nations before it could be accepted back 
into the international community. 


“Saddam Husayn is trying to blackmail the Security 
Council by causing his people to suffer,” he said. 


“The world must not give in to such tactics. Saddam 
must comply with the UN’s obligations and must never 
again be allowed to threaten Iraq’s neighbours. 


“We must help the Iraqi people, who are his victims, by 
standing robustly against Saddam's wanton abuse of 
human rights and declining any compromise or accom- 
modation with him, whatever his blandishments—and 
by trying to get aid through to those who are suffering. 


“Britain is therefore launching a new proposal in the 
Security Council to allow Iraq to sell oil and thereby 
import food and medicines. We want to see an end to 
malnutrition and deaths from curable diseases. 


“Saddam must show whether he has any concern for his 
people. I hope he will take up this offer.” 


It is understood the offer amounts to a re-working and 
slight loosening of conditions laid down in earlier Secu- 
rity Council resolutions that would have allowed Iraq to 
sell 1.6 billion dollars worth of oil and divide the money 
between the United Nations, a compensation package 
and a strictly-controlled aid effort. 


That deal was rejected as an “insult” by the Iraqis and 
the Foreign Office said the early indications were that 
the new offer would be receive the same treatment. 


A Foreign Office spokesman said: “We are trying to 
show that our quarrel is not with the Iraqi people and 
make it clear that here is an offer on the table and the 
Iraqi regime is turning it down.” 


In a wide-ranging speech which focused on the world 
beyond Europe, the Prime Minister also warned the 
Russians to cease the fighting in the breakaway republic 
of Chechnya. “The Russians face an unenviable 


of behaviour must be respected.” Mr Major stressed that 
the world should not “pull punches” over Chechnya, but 
“that huge error” did not toll the death knell for eco- 
nomic and political reform. 


Spokesman Denies UK-U.S. ‘Operations Room’ in 
North Iraq 

JN2803 193595 Paris Radio Monte Carlo in Arabic 1700 
GMT 28 Mar 95 


[Huda al-Husayni dispatch from London] 


{FBIS Translated Text] A spokesman of the British 
Foreign Office has denied reports of a joint British-U.S. 
operations room in northern Iraq for any reason what- 
soever. The Iraqi opposition in London has dissemi- 
nated information about this operations room, whose 
task it said is to coordinate a U.S. plan to topple the 
regime of President Saddam Husayn and divide Iraq 
into three cantons among the Sunnis, Shiites, and Kurds. 
The opposition gave information that the Turkish mili- 
tary operation in northern Iraq is aimed at preserving the 
interests of the Turkmen minority in northern Iraq in 
case this plan is implemented. 


In a statement to Radio Monte Car'o, the British Foreign 
Office spokesman denied having heard of this plan, 
saying that he knows nothing about it and that such 
details mean nothing to him. He said that Britain has 
always stressed the importance of preserving the sover- 
eignty and borders of all states, including Iraq. He 
reiterated his denial of the existence of any joint opera- 
tions room, adding that the British Government has 
made its position clear; namely, that the Turkish mili- 
tary forces must withdraw from northern Iraq at the 
earliest opportunity. 


Refraining from giving any descriptive terms to the 
Turkish military operation, the spokesman said that the 
Turks gave Britain definite guarantees and that Britain 
will oblige them to implement these guarantees, specially 
concerning the preservation of the Iraqi sovereignty and 
territorial integrity, that civilians will not be harmed, 
and that the international humanitarian aid must con- 
tinue. The spokesman added that it is difficult to ascer- 
tain the preservation of these basic issues now because 
the region has been transformed into a war front. How- 
ever, the spokesman said that the British stand is clear 
and was reiterated in a message to the new Turkish 
Foreign Minister Erdal Inonu stressing the above three 


point. 


The spokesman said that diplomatic contacts are con- 
tinuing to urge Turkey to withdraw from northern Iraq at 
the first opportunity. 
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Pro-Canada Feelings Run High in Fishing Dispute 
L.2803 164395 London PRESS ASSOC'ATION in 
English 1722 GMT 28 Mar 95 


[By James Hardy and Geoff Meade, PA News] 


[FBIS Transcribed Excerpt] Britain today pledged it 
would veto EU sanctions against Cat.ida and demanded 
an end to the “megaphone diplomacy” in the bitter fish 
war. 


Agriculture Minister William Waldegrave came under 
fire in the Commons for backing Spain against Canada 
in an increasingly ugly dispute over fishing rights off 
Newfoundland. Calling on both sides to show restraint 
and seek a negotiated solution, he put Britain forward in 
the role of honest broker. 


But feelings continued to run high among the fishermen 
of South West England—already furious at what they see 
as a Spanish invasion of British waters—and Cornish 
trawlers proudly flew the Canadian flag at their mast- 
heads to show their support. 


Mr Waldegrave faced backbench anger during an emer- 
gency Commons statement from MPs who believe the 
Government has turned its back on an ancient ally and 
trading partner to appease Spain. 


The threat of sanctions loomed larger as the EU Com- 
mission and Canada stepped up the war of words after 
another clash off the Grand Banks involving a Spanish 
trawler. Punitive trade measures to halt what the Brus- 
sels Commission has described as “piracy” on the high 
seas would require unanimity among all 15 member 
states 


At an EU ambassadors’ meeting on Thursday [30 
March], Spain is likely to press for sanctions to persuade 
Canada to stop arresting its trawlers fishing for disputed 
stocks of halibut in international waters outside Can- 
ada’s 200-mile fishing limit. 


But a senior British official in Brussels said: “Sanctions 
need unanimity and we would not agree.” 


Britain might not be alone in rejecting such a drastic 
course—Germany, Denmark, Holland, Sweden and Fin- 
land also have grave doubts about the wisdom of 
wrecking relations with Canada. 


The Government's pre-emptive strike will not please EU 
fisheries commissioner Emma Bonino, who has repeat- 
edly attacked Canada, accusing it of treating the high 
seas like the “Wild West” and engaging in “piracy”. 


A Foreign Office statement urged restraint—pointedly 
not discriminating between Canada and the Commission 
—and urged a rapid return to the negotiating table and 
an end to “megaphone diplomacy”. 


The theme was developed by Mr Waldegrave in the 
Commons, where he accused Mrs Bonino of using 
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“intemperate and unwise” language and called for a legal 
agreement with sides “cooling the rhetoric”. 


He added: “We have a very great deal of sympathy with 
the Canadians. We and other nations know there are 
questions about the Spanish obedience to the rules. Bui 
cutting nets off big trawlers 1s dangerous, and it’s illegal. 
The Canadians are in danger of ruining a good case by 
that kind of action.” 


Mr Waldegrave said Canada had effectively brought the 
issue under the spotlight: ““They should not now blow the 
whole matter by doing things which are not only illegal, 
but are in fact dangerous.” [passage omitted] 


Ulster Unionist Calls Framework Document 
‘Failed Document’ 


MS2903122595 Dublin THE JRISH TIMES in English 
28 Mar 95 p 5 


{Report by Maol Muire Tynan: “Framework Document 
Seen as Conditional Surrender by Taylor’) 


[FBIS Transcribed Text] The Framework Document is 
“clearly a failed document” and since it was born 
without the support: of the majority of people in 
Northern Ireland, it is “now behind us”, the Ulster 
Unionist MP, Mr John Taylor, has said. 


Speaking to the Irish Association for Cultural, Social and 
Economic Affairs in Dublin’s Mansion House yesterday, 
the Strangford MP also said the document represented a 
“conditional surrender to Sinn Fein/IRA in that self- 
determination is increasingly centred on the island as a 
whole.” 


The assembly proposed in the framework documents 
would be far from straightforward to operate and since a 
nationalist would have veto powers over its decisions— 
now confirmed by the junior minister, Mr Michael 
Ancram—the body was clearly programmed for failure 
and would collapse in recriminations. 


“But meanwhile the expanded Inter-Governmental Con- 
ference would continue without the consent of the 
greater number of people in Northern Ireland. We will 
have nothing of this nonsense,” Mr Taylor said. “Only 
an English civil servant” could dream up the prospect of 
Mr Gerry Adams sitting in the same cabinet as the Rev 
lan Paisiey, he added. 


Given his experience of the European Union, Mr Taylor 
said his preference would be for comparable committee- 
based arrangements at Stormont. Membership of these 
committees would be proportional to party sirengths as 
would the chairmanships. 


“This poses a significant chalienge to unionists, but 
perhaps the inclusion of Democratic Left in the rainbow 
coalition provides a role model. Having been at the 
receiving end of the IRA campaign, I know this will still 
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be a bitter pill for unionists to swallow but their inge- 
nuity cannot be denied. Time is a great healer though,” 
he added. 


Mr Taylor indicated that it may not be possible to get 
“total agreement” but he did not envisage all-party talks. 
Instead he foresaw bilateral discussions with the British 
government pulling together “all the strands” and sub- 
sequently presenting proposals to the electorate in a 
referendum. 


Nowhere in the EU did a region of one state operate 
executive bodies with an “entire neighbouring sovereign 
state”. Such an arrangement was not one of equals and 
was loaded in favour of the Republic. 


“The onus ts upon unionists to convince SDLP [Social 
Democratic Labor Party] and the Dublin Government of 
our willingness to co- operate and to normalise relations 
based upon democratic will and the resolve of the people 
in the two parts of the island,” he said. 


If there was an onus on unionists, there was also an 
obligation on the Irish Government to remove Articles 2 
and 3 of the Constitution. In 1990, the Taoiseach Mr 
Bruton—then leader of the Opposition—stated in a Dail 
debate that there should be unilateral movement on such 
changes. Instead, there was now a reference in the 
Framework Document to “an overall package which 
could include constitutional change in the Republic” and 
no commitment existed to delete the territorial claim 
over Northern Ireland. 


The Articles represented a massive obstacle to mean- 
ingful cooperation with a State determined to seek a 
united Ireland. 


The journalist and historian, Mr John Bowman, who 
chaired yesterday's gathering, said he had never heard a 
more senior unionist acknowledge the developing plu- 
ralism in the Republic. Mr Taylor said there had been 
significant progress towards the creation of a pluralist 
society free from church control. 


The British government had, acted with “wise caution” 
in response to the ceasefires, Mr Taylor continued. But, 
in return for concessions by the British government, Sinn 
Fein and the IRA had done nothing, save return to the 
killing which should never have happened. He com- 
mended President Robinson for appreciating the posi- 
tion of unionists. 


Though the Forum for Peace and Reconciliation could 
be described as the “political equivalent of Alcoholics 
Anonymous for Sinn Fein/IRA”, it had shown some 
success in its counselling task. 


“Years of violence and shenanigans involving the Irish 
Government makes unionists cautious and suspicious 
people. It will be a great task to heal the wounds of our 
Northern Ireland community between Northern Ireland 
and the Republic and between the Republic and the 
United Kingdom, but it is not one which is beyond us if 
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there is sufficient resolve to tackle the issues which 
divide us,” he said. Quoting the Methodist preacher, 
John Wesley, he said: “Come brothers, let us reason 
together.” 


— Secretary Hurd Views Britain’s World 


MS2903100295 London BBC Television Network in 
English 0600 GMT 29 Mar 95 


{Interview with Douglas Hurd, British Foreign Secre- 
tary, by Justin Webb, in London; from the “Breakfast” 
newscast—live] 


[FBIS Transcribed Text] [Webb] It’s a grand conference, 
a big cast list, what is actually expected to come out of it? 


[Hurd] Well we «vant ideas, we want to put forward our 
own ideas about how Britain can use to the full it’s assets 
in the world for the benefit of the country. I think we've 
been hung up for rather too long with having a debate 
just only about Europe and how Europe should work, but 
there is a world elsewhere and Britain is very active and 
successful in that world elsewhere. Let's focus on that for 
a bit, and that’s the focus today. 


[Webb] Are we going to be focusing on managing the 
decline of this country and the decline of our influence in 
those parts of the world that are far flung and we used to 
be very influential in? 


[Hurd] That's a very old fashioned question. The decline 
actually stopped about ten years ago, but everybody in 
this country realizes that. I think our main problem is 
precisely in your question. People don't have the self- 
knowledge, self-confidence to go out and make the best 
use of Britain’s assets in the world, like the English 
language, like skill and professionalism of our armed 
services, like our success in privatization of the whole 
financial sector. We've got to get these assets, these 
things we are good at working for our benefit in the 
world. 


[Webb] The other view though of course is that in some 
of these areas, particularly I'm thinking of our place on 
the Security Council of the UN, our holding of nuclear 
weapons, our own nuclear deterrent, that these might be 
seen in a modern world as overgrand vestiges of a past, 
but not a future? 


[Hurd] Why should that be so. No one is questioning our 
seat on the Security Council except a few people here. No 
one in the world where I talk about the Security Council 
says Britain shouldn't have a part, of course we should 
have a part on the Security Council, and to have a 
minimum nuclear deterrent, a Trident program in a 
dangerous world, thank heavens some of these people 
aren't really questioning in this country anymore. We 
had a big party battle about it ten years ago, but now I 
think that everyone accepts that we should have a 
minimum, a minimum national nuclear deterrent for 
Britain. 
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[Webb] What you seem to be saying though, Foreign 
Secretary, on the eve of this conference, moments before 
it starts, is that actually things are going along perfectly 
well as they are, you don’t want to see any major changes, 
any revolutionary changes, and there's no need for us to 


[Hurd] Well we can’t be complacent, we're changing all 
the time, for example in the foreign service we are 
putting more emphasis on helping our exports, we're 
shifting resources into the export drive. Other people at 
this conference, including people from abroad like 
Henry Kissinger, critics from inside this country like 
Robin Cook [Labor Shadow Foreign Secretary], they will 
have their own views. It should be a public debate and 
not just a debate inside Government. 


[Webb] You mentioned Henry Kissinger, what is the 
state now of our relations with the United States. Does 
this special relationship we've heard so much about in 
the past, does it still exist, or are we actually being kicked 
in the teeth recently by the American Government. 


{Hurd] The only people who talk in terms of the special 
relationship, journalists like yourself and Americans 
who want to be kind about us. There are special things 
we do with the Americans in a way that they don't do 
with any other country and that is some defense matters, 
some intelligence matters, and across a whole range of 
things I would say we remain very close to the Ameri- 
cans, but quite compatible with disagreeing with them 
on certain things, we disagreed with them for a time 
about Bosnia, now we agree with them, now the agree 
with us. Or we disagree sometimes on the timing and 
tactics about Ireland, that on Ireland we're certainly 
pushing in the same direction. So there are disagree- 
ments but they are disagreements within a settled friend- 
ship. 


[Webb] Let's turn to Europe, Foreign Secretary, look at 
the fish dispute going on just now between the Spanish 
and the Canadians, look at the extraordinary support 
there has been in this country for the Canadians, in spite 
of our membership of the European Union. We're not 
really very good Europeans are we, we don’t actually feel 
it in our hearts? 


{Hurd] I think it is perfectly natural that people should 
feel sympathy for Canada, but these are international 
waters, everyone has overfished them, what you need is 

t on how much should be caught, what the 
share should be, and strict enforcement measures. And 
meanwhile, while the talks to get such an agreement are 
being held, people should hold off, the Spaniards should 
not fish in the waters where the difficulty lies, and the 
Canadians should be careful about things like cutting 
nets. 


[Webb] But do you accept that public support in this 
country, emotional support is with the Canadians and 
not with the Spanish, and doesn’t that mean that we can 
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never fully take up our part in the European Union as 
other members of the Union would like us to. We just 
don't feel European? 


[Hurd] More and more people in this country come and 
go in Europe, earn their living, young people travelling, 
practicing there professions in Europe under the single 
market, but what we don't believe is a Europe in which 
the nation states disappear, or differences of opinion, 
like the one you've just mentioned, are smothered. The 
Europe we're going to gct is a Europe of nation states and 
there will be disagreements some times within it and a 
good deal of variety within it, that’s what happens now 
and that what's, as far as I can see, going to go on 
happening, and no harm in that. 


[Webb] And still on the subject of Europe, John Major 
[Prime Minister] talking in this morning's DAILY 
TELEGRAPH, seems to be saying that the Euro-rebels 
will at some stage perhaps come back to the party but 
only once they behave themselves and toe the party line, 
that is the Cabinet's position, is it, that they are going to 
show consistent support before they get back? 


{Hurd} | think that is reasonable, I think the way the 
Prime Minister put it in the paper today is exactly right. 


[Webb] Foreign Secretary, thank you for talking to us. 


Major Interviewed on Position, Plans, Policies 


MS2903091095 London THE DAILY TELEGRAPH in 
English 29 Mar 95 p 6 


[Report on interview with British Prime Minister John 
Major by George Jones; on 28 Mar, place not given] 


{[FBIS Transcribed Text] On Saturday [1 April] John 
Major will face Tory activists at the Conservative Cen- 
tral Council. Significantly, the party's spring conference 
is being held in Birmingham, a location chosen to 
demonstrate the Tories’ continuing concern for “middle 
England” and to counter criticism that the Government 
has lost touch with its traditional supporters. 


Mr Major has to galvanise his party to fight critical local 
elections in May and give new vision to disillusioned 
Tory voters who believe the Government has run out of 
steam. 


He was in determined mood yesterday, making clear he 
would fight a leadership challenge from any quarter. He 
emphasised that he had not yet completed the tasks he 
set himself when he entered Number 10 four-and-a-half 


years ago. 


Leadership 


Asked about renewed talk that he could face a “stalking 
horse” challenge later this year, Mr Major made clear he 
had not lost the appetite for his job and would fight any 
attempt to remove him from leadership before the next 
General Election. 
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“Il am not interested in the trappings of office. What 
interests me is what you can do with this job. There are 
some things I care about and very much wish to do. 


“I am very concerned to ensure we entrench non- 
inflationary growth. I have always wanted to break the 
inflationary psychology in this country. We are closer to 
doing it now than we have ever been and it will be of 
lasting benefit. I intend to see that job through. 


“I have a rooted objection to people killing themselves in 
Northern Ireland and I would like to stop it perma- 
nently. We are well on the way to achieving that. I would 
like to see it through. 


“I have never believed public services are satisfactory. I 
set out a 10-year programme to improve them in 1991. I 
intend to go on and see that through. 


“The straight answer to the question is I have lots I wish 
to do. I intend to go on doing it. I have no intention of 
being distracted—at all.” 


Mr Major also dismissed suggestions that he would stand 
down voluntarily. “I have set out the ambitions that | 
have and I propose to try and see them through. They 
will be of lasting benefit to this country if they are carried 


through. 


“By taking long term decisions we have put this country 
in a position where it has the best platform for sustained 
non- inflationary growth and improvement in living 
standards that we have seen for 40 years. 


“I intend to let events show that is what we have 
delivered. And then when we come to the next election 
we shall ask whether people intend to put that at risk, as 
I believe any alternative non- Conservative Government 
would do.” 


Defeatism 


Mr Major was dismissive of talk by some senior Tories 
that the party could benefit from a spell in opposition 
after 16 years in power. He said he would not be 
distracted by “sniping from the sidelines” by his critics. 


“There is no joy in Opposition. Political parties don't 
exist to be in opposition. The belief that you could go 
into opposition, sit down for five minutes, come up with 
some bright new ideas and then bounce immediately 
back into government is juvenile. 


“The Conservative Party exists to present its ideas for 
the government of this country and the improvement of 
living standards. Those people who think we should go 
into Opposition carry almost nobody with them. That's 
not the view of the Conservative Party and it most 
emphatically is not my view.” 


Snap Elections 


Last week Mr Tony Blair, the Labour leader put his party 
on alert for a snap election possibly under a new Tory 
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leader. Mr Major described that suggestion as “mis- 
chief” and made clear he was taking the “longer view” 
and an election was unlikely before the spring of 1997. 
“This is a five year Parliarrent. We were elected for five 
years. I have no particular reason to believe it will be 
much shorter than that.” 


He dismissed suggestions that he had lost confidence in 
his party chairman, Mr Jeremy Hanley, criticised for a 
series of gaffes. 


“It 1s a tough job being party chairman, but I expect 
Jeremy to go on doing that job. He should just shrug off 
(criticism) and learn from the difficult times he is going 
through just as other Cabinet ministers have done in the 
past. 


“I have not begun to contemplate a reshuffle yet. There 
will not be one for some time. Whether it will be in the 
summer I can't yet say.” 


Labour 


Mr Major accused the Labour leader of engaging in 
“exploitation politics”. 


“Labour find something that upsets people, they seek to 
exploit it without having a solution for it. The rest of it 
is to mouth Tory aspirations without having ideas how 
to carry them into effect.” 


Mr Blair's speech last week on duties and responsibilities 
was portrayed by some commentators as an attempt to 
steal Tory clothes. But Mr Major was dismissive. 


“They don’t fit him. They certainly don't fit his party. 
The gap between what Mr Blair says and the policies of 
Labour are very wide indeed. I don't think people are 
going to be fooled by that. 


“What Mr Blair is doing is steadily disowning everything 
the Labour Party has said or done in the last 16 years. 
They are almost revelling in the fact they have been 
wrong and indeed they were wrong. 


“It has been very fashionable over the last couple of 
years to focus almost exclusively on the Government. 
We have been there for a long time. But people are going 
to have to lift their eyes and look at what the alternative 
is. When you come to a General Election there is a 
practical choice that will affect the well being of the 
country and the people. There is world of difference 
between the warm words of Opposition where you can 
pick up a prejudice, juggle it in the air and kick the 
government over it, and actually having some hard 
etm policies of what happens to this country in the 
uture. 


“It is as important to have a Conservative Government 
during the rest of this decade and the beginning of the 
2ist Century as it has been at any time in the past 20 
years. I will take that case to every corner of the UK very 
forcibly as we go up to the next General Election.” 
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Mr Major said he would use Saturday's speech to chart 
the way ahead for Conservatism. 


“I see no reason to vacate the ground the Conservative 
Party has successfully stood on for 100 years. We don’t 
win elections on the far Right, we don't win elections in 
the centre. We win elections on the centre-right ground. 
That is where I am, that is where I feel comfortable.” 


Mr Major acknowledged that there was some justifica- 
tion in criticism that the Government had lost touch 
with some of its supporters, and said the main reason 
was recent tax increases, which ran counter to Tory 
instincts. 


“I am very conscious that we need actually to get back 
much closer to people and explain a good deal more 
effectively than in the past what we are doing.” 


He said it was too early to say when taxes would be cut. 
“As soon as it is prudent for us to do so, we will reverse 
those tax increases and bring them down again. I look 
forward to that day.” 


Mr Major said a “sea change” had been achieved in the 
country’s economic prospects, with unemployment now 
falling at around 1,000 a day, manufacturing industry 
expanding and exports increasing. 


“I do not believe the reality of what has been achieved 
economically is going to remain hidden for ever. It is 
bound to become apparent.”” Mr Major made clear the 
nine “whipless” Tory Euro-rebels had not yet earned 
their passage back into the party fold. He said it was up 
to the nine to demonstrate that they would back the 
Government, including its policies on Europe. 


Next Steps 


Mr Major confirmed that the Government was working 
on plans for the extension of nursery education for all 
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four year olds. He said there was a strong case for 
vouchers, which were more effective for choice, but 
o' her methods might be speedier. 


He said the Government was preparing significant 
changes following a White Paper on housing, including 
measures about homelessness, fairer allocation of social 
housing, and renovation grants. 


He confirmed that the Cabinet was considering the sale 
of most of Britain's nuclear industry. “The principal 
concern is the question of safety. Provided we are 
satisfied on that we can look at the prospects of Nuclear 
Electric moving into the private sector.” 


“The concept that we have run out of things we wish to 
do or ideas, doesn’t stand up to examination.” 


Ulster 


The peace initiative in Northern Ireland is very much 
Mr Major's personal achievement and he underlined his 
desire to make the ceasefire permanent. 


“We have got further than many cynics imagined but 
there is still a long way to go.” 


He believed ministers would soon begin talking with 
Sinn Fein about decommissioning of weapons, but he 
voiced his concern about some of the IRA's continuing 
activities. 

“I am not remotely happy about some of the other 
aspects of lawlessness that continue,” he said. “The 
punishment beatings are frankly appalling and they need 
to stop.” 


He gave no hint of flexibility on the question of early 
release of terrorist prisoners—dismissing suggestions 
that they were “political prisoners ”’. 


“We don't have political prisoners. We have people who 
are imprisoned because they have broken the law.” 
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_ Expects ‘Swift’ Turkish Withdrawal From 


LD2 703084195 Berlin DDP/ADN in German 0806 
GMT 29 Mar 95 


{[FBIS Translated Excerpt] Bonn (DDP/ADN)}—The 
government has for the time being suspended any out- 
standing deliveries of military aid to Turkey because of 
the Turkish incursion into northern Iraq. [passage 
omitted] 


The SPD [Social Democratic Party of Germany] foreign 
policy expert, Karsten Voigt, accused the government of 
adopting a contradictory stance. On the one hand, the 
Bonn coalition said it trusted the reassurances by the 
Turkish Government that no German arms were being 
used against the Kurds. On the other hand, it stopped 
military aid. The two things do not go together. Voigt 
added that the German Foreign Ministry still did not 
have any firm promise from Turkey as to when it 
intended to end its invasion of northern Iraq. 


Kinkel stressed that Bonn and the European Union (EU) 
expected Turkey to make a swift withdrawal from 
northern Iraq, to observe human rights, and to seek a 
political solution to the Kurdish problem. The govern- 
ment said it viewed as unacceptable a longer stay by the 
troops or even the establishment of a regime of occupa- 
tion in northern Iraq. Kinkel supported the Kurds’ 
demand for cultural autonomy. However, the territorial 
claims of the Kurds cannot be recognized. 


Military Aid to Turkey Suspended 


LD2903075695 Berlin DDP/ADN in German 0828 
GMT 29 Mar 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)—The 
German Government has for the time being suspended 
all outstanding agreed military aid to Turkey due to the 
Turkish military action against the Kurds in northern 
Iraq. This was announced by Foreign Minister Klaus 
Kinkel to the Bundestag defense committee in Bonn this 
morning, according to participants. [passage omitted] 


Bonn Reported Mediator for Iran, Israel 


95ENO170B Hamburg DER SPIEGEL in German 
6 Mar 95 p 28 


[Unattributed article: “Close Ties—The Chancellor's 
Office Tried Its Hand at Mediating Between Iran and 
Israei”’] 


[FBIS Translated Text) Helmut Kohl's assistants are 
dreaming of a new coup for the man of the grand gesture. 
When the German head of state flies to Jerusalem for a 
State visit this summer, there is to be a special guest 
aboard the Luftwaffe Airbus—Israeli Air Force officer 
Ron Arad, who has been missing for nearly 10 years. 


Arad has become a national symbol. Ever since the 
navigator was shot down with his Phantom aircraft over 


FBIS-WEU-95-060 
29 March 1995 


Lebanon in 1986, abducted by Amal militia, and later 
turned over to pro-Iranian Hezbollah, or Revolutionary 
Guards, the Israciis have been looking for him. The 
whole nation would rejoice at his return. 


But the chancellor's plan is evidently based on wishful 
thinking. Ever since the FRANKFURTER ALLGE- 
MEINE [FAZ] reported two weeks ago that Arad’s 
release as a result of Bonn'’s mediation between the 
Israelis and the Iranians was imminent, Kohl and his 
assistants have been under pressure. 


The last sign of life from Arad came in the year 1989. 
There is no new sign of life, Israeli diplomats stress. 


Are Iranian hardliners trying to torpedo the secret diplo- 
macy? Or are the Germans showing off? 


For years Israel and, even more so, the United States 
have complained that the government in Bonn is 
resisting their strategy of isolation vis-a-vis the terrorist 
regime in Tehran, and that it has been concerned with 
establishing good contact with the mullahs. Germany 
continues to be Iran’s most important trading partner: 
German firms recently exported commodities worth 
$2.5 billion to the Shiite theocracy, almost twice as much 
as the United States. 


In the fall of 1993, Helmut Kohl's minister of state, 
Bernd Schmidbauer, established close ties with the Ira- 
nian secret service. Under protest from abroad, he 
received Tehran's secret service chief, Ali Fallahian, in 
Bonn. 


Before the parliamentary control commission of the 
Bundestag, Schmidbauer defended the flirtation by 
pointing out that the government in Jerusalem had asked 
Bonn for help in securing the release of Arad. 


Since then, the talks between Schmidbaver and the 
Iranian ambassador in Bonn, Seyed Hossein Mousavian, 
and—presumably—Uni Lubrani, the confidant of Israeli 
Prime Minister Yitzhak Rabin, have continued. Of 
course, Iranians and Israelis have never sat at the same 
table—they have stayed in different rooms of the Chan- 
cellor’s Office, with the Germans mediating. 


Chancellor Kohl asked Iranian President Rafsanjani person- 
ally to do what he could to gain Arad’s release. But “this 
search,” according to the most recent statement made by the 
Iranian Embassy in Bonn, “was unsuccessful.” 


For radical forces in Iran, contact with arch-enemy Israel 
may have gone too far. At any rate, the FAZ claims to 
have gotten its initial information about the secret talks 
in Bonn from Iranian fundamentalists. Their reasoning: 
A public debate is tolerable neither by the regime in 
Tehran nor by the government in Jerusalem, and the 


The Chancellor's Office could have killed this story. The 
FAZ gave Schmidbauer’s office advance notice about 
their probings and requested that the office state its 
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position on the matter. When no reply was received, the 
FAZ delivered an ultimatum: If Schmidbauer did not 
respond, this would be taken as confirmation of the 
report. No call from the Chancellor's Office was 
received. A glitch? Or deliberate silence by the publicity- 
seeking Schmidbauer? 


The FAZ report triggered a wave of indignation in Israel. 
The Israelis are convinced that it was the Chancellor's 
Office itself that officiously disserninated the informa- 
tion. The Germans had “comp:etely irresponsibly spread 
false information,” grumbled Ori Orr, chairman of 
Israel's foreign and defense policy committee. 

Actually, the Federal Government had good reason to 
use discretion. A short time before, the cabinet had 
quietly decided to reinstate Hermes credits for trade 
dealings with Iran by Gerraan industry. These credits 
had been suspended since the first Gulf war in the early 
1980's. 


Many Israelis now suspect that the Arad story, in Bonn's 
eyes, was intended to dampen the criticism of German 
business sense. A terrorist country such as Iran, criticizes 
Israeli Ambassador Avraham Primor with unusual 
bluntness, should “not be strengthened.” 


It 1s obvious that the government in Bonn is trying to 
dispel the poor impression that its interests are actually 
only trade related. Early last week, the FAZ reported on 
statements made by former German inmates of Iranian 
prisons, among them Helmut Szimkurs, who was 
released in July 1994: In the Evin Prison in Tehran, the 
engineer had gotten wind of a rumor that an Israeli pilot 
was being held in solitary confinement i building 209. 


As soon as this report appeared there were new indiscre- 
tions: From security circles in Bonn, ihe FAZ received 
further information. According to this information, the 
Hermes deal is to be part of a proposed Israeli-Iranian 
agreement. In the event Tehran is not sufficiently coop- 
erative in clearing up Arad’s fate, the loans are to be 
cancelled. In addition, the Israelis themselves have made 
great promises to the lranians—going as far as weapons 
and spare parts dei:veries. Tehran's army is dependent 
upon western hardware. 

Members of the German intelligence service are sug- 


gesting that Schmidbauer and the Kohl government are 
acting only on behalf of, and in the interest of, Jerusa- 
lem. 


In the meantime, however, Bonn has managed to antag- 
onize everyone. Visibly frazzled, Israeli Prime Minister 
Rabin declared last Thursday [2 March] that terrible 
politics are being carried out on the back of the Arad 
family. Tehran's ambassador was called home to report. 


Comprehensive Program Adopted To Cut CO, 
Emissions 


LD2903104195 Berlin DDP/ADN in German 0933 
GMT 29 Mar 95 


{[FBIS Translated Text] Bonn (DDP/ADN)—The 
German Government has adopted a program worth 
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billions of German marks [DM] to help protect the 
earth's climate. Its objective is to promote investment in 
energy conservation in buildings and thus to reduce CO, 
emissions. This was announced by Environment Min- 
ister Angela Merkel and Construction Minister Klaus 
Toepfer in Bonn today. 

From 1996, low-interest loans to be used for heat insu- 
lation measures and the installation of efficient heating 
boilers in existing buildings will be made available in 
western Germany through the Bank for Reconstruction 
[Kreditanstalt fuer Wiederaufbau]. The state will sup- 
port the program with DM200 million per year. With an 
interest reduction of up to three percent and investment 
by the buildings’ owners of 30 percent, this would mean 
a total investment of around DM10 billion over five 
years. 


The new program will cover buildings that were con- 
structed before the first heat insulation ordinance of 
1978 came into force. It will complement the existing 
DM 60 billion program for the modernization and repair 
of homes in eastern Germany. 


Toepfer stressed that CO, emissions from buildings 
involve no small amounts. They constitute almost a 
third of the 900 million tonnes of CO, emitted each year, 
he said. Merkel stressed that in buildings constructed 
before the 1978 heat insulation ordinance came into 
force CO, emissions could be reduced by 40 to 60 


percent. 


FDP Voter Appeal, Definition Problems Viewed 


9SEN0162C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Mar 95 p I 


[Commentary by Juergen Jeske: “Party for the Middle 
Class?”’] 


[FBIS Translated Text] To overcome its existential woes, 
the FDP [Free Democratic Party] has been given the 
well-intended advice that it should turn back to its 
former clientele: to retailers, craftsmen, industrial and 
service sector entrepreneurs, the self-employed and man- 
agerial employees. That makes sense; where else, if not at 
the center of society, should liberal values such as a sense 
of economic freedom, performance thinking and self- 
responsibility find an echo? The reference to that part of 
German society generally called the middle class appears 
promising. In no other large industrial country is soci- 
ety’s center so developed and well-to-do as in Germany. 
Over half of the inhabitants of the old Federal Republic 
are part of the middle class. In no other European 
country are there so few class distinctions as in Ger- 
many. 


However, all the parties are dipping into this large voter 
reservoir, not just the FDP. From the onset, the Union 
[Christian Democratic Union/Christian Social Union] 
has been popular among the middie class. For one, 
because it introduced with liberal Erhard the social 
market economy in the FRG, and for another, because 
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Adenauer in the 1950's provided a platform in the party 
voters for the Union. From this initiative sprang the 
Union's association of small and medium-sized busi- 
nesses, influential to this day. 


Since the Godesberg prograin and its fundamental turn 
to the market economy, the Social Democrats have also 
found middie class approval, especially among mic .cvel 
employees. And even the Greens can increasingly count 
on votes from the middie class, now that environmental 
protection has become a political topic and the Greens 
are becoming a normal party. All this 1s weakening the 
FDP, and not just since the last elections. One board 
member of the Election Research Group noted that, in 
times in which programmatic parties are tending more 
and more toward the de-ideologized center, it is 
becoming more difficult for the FDP to attract voters 
solely on the basis of substantive. liberal positions. 
Furthermore, the FDP has lost its former influence in 
industrial associations, or has given it up in the course of 
left-liberal excursions. 


So how should the FDP become more attractive to the 
middie class? It cannot implement a middle class policy 
in the ideological sense. Even Erhard, to this day the idol 
of many in the center, always rejected such a policy and 
believed the best promotion of the middie class lay in a 
good general economic policy with reasonable frame- 
work conditions. And it cannot be otherwise in an 
economy solidly based on small and medium-sized 
enterprises. But even under Erhard it became apparent 
that the middle class in Germany is not unreservedly 
enthusiastic about freedom and progress. With the 
Crafts Order and the Shop Closing Hours Law, compro- 
mises had to be made which to this day restrict the 
freedom of trade favoring small and medium-sized busi- 
ness interests. As for subsidies, the middie class—tike all 
sectors of society—was also always there. 


A liberal economic policy for Germany today would 
have to focus on vitalizing market cconomy forces by 
restraining the state, by tax cuts, de-bureaucratization 
and deregulation. The FDP is attempting this, but it is in 
part also contained in other party programs. As far as 
limiting government activity, de-bureaucratization and 
tax cuts in particular are concerned, the liberals can hope 
for great applause from the center, especially as long as 
the redistributors are still at work in the Union. But 
when it comes to deregulation. a subject that is impor- 
tant for the FDP, the enthusiasm of small and medium- 
sized business owners will disappear. It is here that what 
the great economist Hayek wrote about the difference 
between conservatives and liberals applies: “The conser- 
vatives tend to apply state power to prevent changes, or 
to slow down the pace to such a degree that it appeals to 
the more fearful minds. In viewing the future, they lack 
confidence in the spontaneous forces of adjustment with 
which the liberal accepts changes without worry, 
although he does not know how the necessary adjust- 
ments will come about.” 
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Germany today finds itself in this situation of far- 
fear-produc*ng changes and necessary adjust- 
ments. So will a liberal party of freedom and progress 
find sufficient voters? The rather conservative onenta- 
tion of German society and the pronounced security 
mindset make this doubtful. But does the recommenda- 
tion for the FDP to turn to the middie class even indicate 
such a liberal self-contemplation? Or does it mean 
simply taking care of the political landscape, tending to 
the clientele? But even then, one would have to ask 
where the interests of the self-employed or salaried 
middie class lic in a world in which market changes 
mercileisly sweep away property and social status. 


The idea of a purposefully liberal citizens’ party for 
freedom, and limitation of state power is 
tempt -. In the iong run, this would also aid the middie 
class. but that is not a middie class party that is attrac- 
tive to many. Therein ises the difficult problem for the 
FDP. 


FDP Land Chairman on Party's Lack of Profile 


9SENOI9OA Bonn GENERAL ANZEIGER in German 
10 Mar 95 p 5 


{Article by Thomas Wittke: “North Rhine-Westphalian 
FDP—Nothing Is Impossiblie™} 


{[FBIS Translated Text] Bonn—Yesterday, some two 
months before the North Rhine-Westphalian Landtag 
elections on 14 May, FDP [Free Democratic Party] Land 
Chairman Joachim Schultz-Tornau visited the editorial 
staff of the GENERAL ANZEIGER. 


The man who, as an absolute outsider (“I am very 
grateful that the media pushed me into this role”), 
assumed the North Rhine-Westphalian land chairman- 
ship of the Liberals, professes candidly that he is a 
disciple of Werner Maihofer. The latter was once federal 
interior minister, at which time he attributed an epochal 
character to the social-liberal coalition. 

“I did not promote myself,” says Schultz-Tornau. But 
his party frie>cs were looking very hard for an alterna- 
tive to Juerge’: .“\oellemann and to Fritz Schaumann, the 
State secretary in the education ministry, and they 
brought the name of the 52-year-old into play. At some 
time or other, a newspaper from his home region—— 
Schultz-Tornau has lived since 1971 in the castern 
Westphalian town of Bielefeld and has represented his 
region in the Duesseldorf Lan«itag for the last 10 years—- 
reported that he had tossed the “brim of his hat into the 
ring.” That is when it became clear to him that he could 
hardly avoid the candidacy. 

Schultz-Tornau—who on his way to visiting the editorial 
staff talked with Guido Westerwelle, FDP secretary 
general and Bonn district chairman—would be a poor 
representative for his party if he did not display bound- 
less optimism about the North Rhine-Westphalian 
Landtag clections. While the Hessians had to battle 
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against a series of nine defeats, the North Rhine- 
Westphalian Liberals are operating against “the back- 
ground of a success situation.” Furthermore, this most 
populous land is dealing with “two social democratic 
and two conservative ™" The positions of SPD 
[Social Democratic Party] and CDU [Christian Demo- 
cratic Union] have become that interchangeable. 
Besides, the Greens are “much more fundamentalist” 
than their adherents in Hesse. 


Despite the demonstrative optimism, the lawyer must 
analyze the causes of the latest election defeats. He 
discerns a considerable loss of political profile in the 
past. Central to the sorry state of affairs was the com- 
promise over the elderly care insurance which caused the 
FDP a “loss of blood.” Originally, the party's finance 
policy line had been to ensure that the “money stays in 
the pockets of the citizens.” However, the ratio of public 
expenditure to gross national product has grown to «ver 
50 percent, with FDP votes. 


Agains: this background it is important for the FDP, in 
the debate over the substitute for the coal tax, io take 
“old principles” seriously. “A substitute tax is not nego- 
tiable.” This attitude ts fully shared by the Liberals in the 
Ruhr region. Schultz-Tornau stresses, time and again, 
that simply abandoning principles for the sake of coali- 
tion compromises is unacceptable. That would be 
“deadly.” Schultz-Tornau leaves no doubt that, as a final 
option, even a break with the coalition could be consid- 
ered in order to achieve certain existential goals. He 
cannot imagine that the Social Democrats would con- 
tinue the coal subsidy for long. 


Which FDP politicians are to blame for the present sorry 
state of affairs? The guest avoids mentioning the name of 
his predecessor, Juergen Moellemann. He defends, with 
somewhat strained praise, Party Leader Klaus Kinkel, 
who, together with Parliamentary Caucus Chairman 
Hermann-Otto Solms, is responsible for the coalition 
compromises: “Loss of profile cannot be pinned to one 
person alone. Cooperation with Mr. Westerwelle is 
agreeing with Mr. Kinkel. Kinkel stands for solidarity; 
Westerwelle adds color.” Will it be the party course “to 
use soft soap” in 1995, too? At the moment, he “no 


longer” has that impression. 


So why should one vote for the FDP? The Liberals must 
present themselves as a “modern citizens’ party of 
progress,” defining the word citizen’ as a “concept of 
mentality.” Tax policy is an important example. “The 
move toward a pccket-moncy society” must be stopped, 
says Schultz-Tort au. 


It is important, in any case, that the FDP concentrate on 
central issues and not let itself be pushed into discussions 
of fringe matters. Among these Schultz-Tornau counts 
the debate on the so-called “great listening-in attack,” 
which has the function only of “bringing conflict into our 
own ranks.” He hopes, however, that the FDP national 
party congress in Mainz will decide in favor of polling 
the membership. The grass-roots Liberals should then—- 
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following a thorough information campaign—be able to 
vote en the party position on this matter. 

If the FDP manages to get back into the landtag and is 
asked to work in the government, then “I can i 

many things.” Nothing is impossible. But if the CDU 
and FDP were to win a majority, there would be a 
coalition based on the Bouin model, since it would be the 
expression of a “political landslide.” But he does not rule 
Oul joing Minister Presndent Johannes Rau. 


Naturally, the eastern Westphalian is also asked about 
Bonn's prospects following the decision to move the seat 
of government. Schultz-Tornau, who admits having sup- 
ported the move of the seat of government to the city on 
the Spree, stresses that Bonn has a legitimate claim to 
secure prospects for the future. Promises to the seat of 
government must “not be tranquilizer pills,” they must 
be fulfilled. His concrete proposal: “Deutsche Welle 
[German Radio] must be moved to Bonn.” Question: 
“Do you also tell that to Cologne journalists?” Answer: 
“I always take the same position.” 


Verheugen Interviewed on SPD Foreign Policy 
9SENOI81A Bonn GENERAL ANZEIGER is German 
11 Mar 95 p 4 


[Interview with Social Democratic Party Secretary 
Guenther Verheugen by Ulrich Luecke and Thomas 
Wittke in Benn; date not given: “NATO Is Not a World 
Policeman”™] 


[FBIS Translated Text] Bonn—Guenter Verheugen was 
the “shadow foreign minister” during the 

election campaign. In his talk with Ulrich Lueke and 
Thomas Wittke. he takes positions on Bundeswehr 
deployments, Russia policy, and the future of Europe. 


[GENERAL ANZEIGER] What happened to the prom- 
inent role that foreign policy played for the Social 
Democratic Party of Germany (SPD) under Willy 
Brandt? 


[Verheugen] Nothing has changed in that regard. We 
base our beliefs on a sense of global responsibility and 
the primacy of peaceful conflict resolution. We are 
guided by that—and that is what guided Brandt. 


[GENERAL ANZEIGER] But one hears only a choir of 
many voices and conflict. 


[Verheugen] Objection: I cannot acknowledge that. 
There is one single issue that repeatedly leads to dispute: 
the restrictions on the use of the Bundeswehr outside the 
scope of national and alliance defense. But we should not 
be ashamed of this debate—for reasons also having to do 
with the German past. 


[GENERAL ANZEIGER] Your position on the with- 
drawal of UNPROFOR [UN Protection Force] from the 
former Yugoslavia? 
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[Verheugen] That discussion is danserous with regard to 
foreign policy because it is important to prevent with- 
drawal by all a. ailable means. The UN mandate must be 
strengthened. It is possible that even more Blue Helmets 
might have to be dispatched to the former Yugoslavia. 


[GENERAL ANZEIGER] What form would a strength- 
ening of the mandate take in view of the rather certain 
withdrawal? 

[Verheugen] I do not see that kind of automatism. More 
and greater pressure must be put on Croatia to rescind 
the termination of the UN mandate. 


{GENERAL ANZEIGER] Sanctions? 


[Verheugen] What we are to do for Croatia cannot be 
decided independently of Croatian policy. I hope the 
Americin efforts to get President Tudjman to rethink 
matters will be successful. The Federal Government 
must also make it clear that Germany will have to reduce 
the role of sponsor it is playing toward Zagreb if the 
Croatian Government sticks to its decision. 


[GENERAL ANZEIGER] And if the withdrawal is inev- 
itable? 


[Verheugen] We have made it clear from the very begin- 
ning that Germany's participation in protecting the 
withdrawal is a political and moral obligation that we 
cannot fail to honor. If we are only able to aid the UN in 
Yugoslavia in a limited way, then we must support it in 
withdrawing. 

[GENERAL ANZEIGER] Is that comprehensive assis- 
tance? 


[Verheugen] We do not agree with all the elements that 
the Federal Government has earmarked. 


[GENERAL ANZEIGER] What will happen if there is 
no UN mandate for the withdrawal? 


[Verheugen] To date there has been a consensus that 
Bundeswehr participation in international operations 
requires just such a mandate. The Federal Constitutional 
Court says that as well. If NATO were to assume 
responsibilities on its own authority that go beyond the 
purpose of the alliance, it would clash with political and 
legal restrictions in Germany—and a problem involving 
principles is associated with this: Our armed forces are to 
remain integrated in an international structure. This 
would be jeopardized if we permitted a situation in 
which pressures were to arise from the alliance for us to 
participate in operations that we cannot justify in terms 
of our foreign policy. This problem has already played a 
central role in the Federal Constitutional Court's 
AWACS [Airborne Warning and Control System] deci- 
sion. And, for all that, Karlsruhe has regarded a potential 
loss of prestige in the foreign policy field to be more 
serious than a potential violation of the constitution. 
NATO is for us a defensive alliance that cannot redefine 
itself without changing its contractual basis. It is not a 
world policeman. The monopoly of force remains with 
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the UN. It is a violation of international law for other 


organizations to conduct operations that have not been 
authorized. 


[GENERAL ANZEIGER] Does Lafontaine represent a 
fundamental 


opposition to party chief Scharping in this 
SPD conflict? 


a ee nen eee ne Serena 


{GENERAL ANZEIGER] How is that? 


[Verheugen] The SPD is in favor of participation in Blue 
Helmet peace-keeping operations. That is an absolutely 
unambiguous position. Lafontaine resists the notion that 
the use of German fighter aircraft in an operation such as 
NATO is planning in the former Yugoslavia is justified. 
His fear: If it is true that the participation of German 
ground forces would escalate the conflict, then it must 
first be proven that such an effect woul 4 not be produced 
by the participation of German “Tornados.” 


[GENERAL ANZEIGER] Is it not precisely the use of 
German soldiers that is a moral imperative? 


[Verheugen] There are two irreconcilable opinions. One 
position contends that because German soldiers were in 
the Balkans during the Second World War they can no 
longer go there today. That was—until recently—the 
federal chancellor's view as well. The other position, 
which is held by leftist intellectuals, among others, 
maintains that it is precisely because Germany wreaked 
havoc there in those days that we cannot now refuse to 
participate. Thus, in each individual case it has to be 
determined whether all the parties to a conflict say that 
they wish to have German participation. In that case we 
cannot take refuge in an exclusively German higher 
morality. 


[GENERAL ANZEIGER] Do you associate Russian 
policy with criteria such as reliability and predictability? 
[Verheugen] It is indeed somewhat difficult to predict 
for the coming weeks what will happen there with regard 
to domestic policy, nor can developments on the foreign 
policy front be calculated when one considers Russian 
actions in the war in Chechnya. 


eee ANZEIGER] Has the West reacted prop- 


[Verheugen] In principle, yes. The forces of reform must 
be strengthened, though I insist that Boris Yeltsin should 
not be depicted as the sole alternative when it comes to 
democratic development in Russia. There are consider- 
ably more forces. 

[GENERAL ANZEIGER] Have human rights declined 
in importance for Bonn's foreign policy? 

[Verheugen] The question presupposes that they were of 
importance at one time. Their significance is not partic- 
ularly great in any case at present—German export 
interests have priority. 
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[GENERAL ANZEIGER] Would an SPD foreigr: min- 
ister change that? 


[Verheugen] trie would try to do so. 


[GENERAL ANZEIGER] Can the deadline for the Mon- 
etary Union ec adhered to following the devaluations in 
the EU? 


[Verheugen] Politically, that was given up a long time 
ago, although the goal continues to be the correct one. 
The chancellor has already stated that the schedule 
should not be rigidly adhered to. The revision of the 
Maastricht Treaty will not be concluded in 1996 either— 
it will probably drag on into 1998. But 1 1s also impor- 
tant to note that the quicker a settlement 1s achieved the 
smaller the results will be. 


[GENERAL ANZEIGER] Is the goal of a monetary 
union in danger? 

[Verheugen] Clos<i integration literally cries out for the 
European Monetary Union. Germany, as an export- 
onented country, is the one most interested in a unified 


currency. It must be demonstrated over and over again 
that Germany's future lies in Europe—-nowhere else 


[GENERAL ANZEIGER] The decline of the dollar also 
shows how unstable the American trade association 
NAFTA is. Is it not time to call for a trans-Atlantic trade 
pact? 

[Verheugen] Relations must be made more comprehen- 
sive. Closer ties between Europe and the United States in 
the field of trade policy can be achieved. The world must 
not be divided up into too large [as published] economic 
centers that engage in competition to the death. 


[GENERAL ANZEIGER] What is your opinion of the 
style of German foreign policy’ 


[Verheugen] Mr. Kinkel often makes a bad impression 
with his “brusque” style as he himself calls it. Basically, 
I am criticizing the fact that German foreign policy is 
totally devoid of vision in nearly all areas. Furthermore, 
a gradual process of disempowerment of the foreign 
minister by the chancellor, who has taken charge of all 
the important activities and is leaving the Ministry of 
Foreign Affairs with the second and third-rate functions, 
is becoming evident. 


Bonn, Laender Argue Over Military Maneuvers 
9SENOI68B Munich FOCUS in German 6 Mar 95 p 84 


[Article by Michael Jach: “Heavy Artillery—The 
Defense Ministry Argues With the Laender Over Their 
Voice in Military Maneuvers”) 


[FBIS Translated Text] Germany's federalism is now 
splitting hairs even in the area of defense politics. The 
federal government and the Bundesrat are arguing pas- 
sionately over the question as to whether or not the 
laender should have a voice in deciding when, where, 
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and what foreign troops are to conduct exercises 
the framework of the NATO Fartendhin for Pence” 


(PFP) program. 


Model child Germany 1s unable to participate in this 
process on an equal footing as long as the “Presence of 
Armed Forces Law” has not been passed. The federal 
bureaucracy has allowed a whole year to slip by since the 
PFP resolution was adopted at the January 1994 NATO 
summit in Brussels before a draft of the law had been 
worked out. 


The result: As part of the extensive PFP program for 
1995, the Bundeswehr will take part in maneuvers held 
abroad. It will be unable, however, to offer any of the 24 
(predominantly eastern) “Partnership for Peace” states 
an invitation to come to Germany. 


Week after week continues to pass by as the federa: 
government and the laender haggle over a couple of key 
words in Article | of that law. Negotiators for the 
Defense Ministry claim that in early February they were 
“surprised” in the Bundesrat Defense Committee: A 
united front of laender, led by SPD [Social Democratic 
Party of Germany)FDP [Free Democratic Party}- 
governed Rhineland-Palatinate, demanded that the land 
chambers have the night to approve or disapprove all 
decrees made by the federal government regarding the 
entry of foreign troops into Germany, their stay there, 
and their transit through the couniry. 


Bonn would prefer to “involve” the laender affected in a 
purely advisory capacity. 


Heavy artillery was brought forward by the parliamen- 
tary state secretary in the Defense Ministry in Bonn, 
Bernd Wilz (CDU [Christian Democratic Union)): 
“German foreign policy is being placed under the thumb 
of the laerder.” Is every agreement with Russia or 
Poland or Austria concerning PFP mancuvers on 
German soil to hinge on approval by the Bundesrat? 


Threateningly, Wilz called attention to Article 73 of the 
Basic Law—the federal government alone is responsible 
for foreign and security policies. 


An orderly retreat by the laender group: Motion initiator 
Rhineland-Palatinate is now prepared to limit its 
demand to reaching an “agreement™ with the laender. 
Karl-Heinz Kiaer (SPD), the delegate from Mainz in 
Bonn, puts on a reasonable face: “No one has any 
intention of infringing on the jurisdiction of the federal 
government.” 

Seeking the agreement of the laender is a “self-evident 
truth,” however, he claimed. The laender do, after all, 
have to concern themselves in very practical terms with 
traffic safety during troop movements, and they must 
deal with protection of the landscape and maneuver 
damage. 


But the defenders in Bonn “smell a rat.” Wilz stated for 
the record in the Bundesrat: The new initiative is aimed 
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more than ever at giving a “veto mght™ to the individual 
land “in foreign and security policy questions.” 


Kiaer suspects intentional misunderstanding and strikes 
back: “Under the circumstances, I must assume that they 
don't have thei wits about them.” 

At NATO in Brussels, they are saying the same thing 
about “the crazy Germans.” 


New Assault Rifle Chosen for Armed Forces 
9SENOIG68A Munich FOCUS in German 6 Mar 95 p 38 


[Article by Hans-Dieter Goetz: “New Soldier's Bnde™] 


[FBIS Translated Text] The tried-and-true “bride” of the 
German conscript, the G 3 assault rifle, is getting some 
competition. After 35 years of service, the recoil- 
operated G 3, weighing in at just under four kilograms, is 
to be gradually replaced by its lighter successor model, 
the G 36, which has been ta’lored to the requirements of 


The key change is the reduction of caliber from 7.62 mm 
(G 3) to 5.56 mm in the new G 3%, which enables an 
interchange of ammunition with the majority of NATO 
partners. 


A further advantage in the logistics area: At 11.5 grams, 
the high-velocity, small bore cartridge, 5.56 x 45 NATO 
standard, weighs only half as much as the older 7.62 x 51 
NATO standard, meaning that every other ammunition 
resupply vehicle will become superfluous. 

The designers of the new nfle achieved a savings of more 
Gan 8 pound of wuge compares to Os © 5. Hs was 
made possible primarily by abandoning the recoil oper 

ation principle inherent in the G 3. eo ginralecn o- 
works on the gas-operated principle. 


“In the G 36, we have the lightest and most modern 
weapon available,” says Ernst Mauch, the chief of devel- 
opment for the Heckler & Koch weapons plant in Obern- 
dorf, which for decades has produced the G 3 prede- 
cessor model. 


The battle surrounding the highly sought-afier contract 
for an initial order of 33,487 assault rifles, plus an option 
for 17,000 more, turned into a contest between two local 
contenders. As its entry to oppose the new Heckler & 
Koch design, the competing firm Mauser, also located in 
Oberndorf, offered the proven Austrian AUG assault 
rifle from its partner firm Steyr Mannlicher. Mauser 
promised that if it was awarded the contract it would 
have components of the AUG produced by the distressed 
weapons industry in Suhl. Even Federal Economics 
Minister Rexrodt intervened with his colleague Volker 
Ruche on behalf of this tempting employment program 
“East.” In vain. 


The Bundestag representative from Tuttlingen, Volker 
Kauder, also vigorously took sides in this politically 
sensitive local dispute between Heckler & Koch and 
Mauser. 


Committee for the initial 25 million German marks is 
pending). He is one of the few people who has already 


experience: “Although it's 
been 15 years since I was last on a firing range, | hit the 
bull’s-cye right off the bat.” 


Nuclear Power Plant Upgrade Costs Viewed 


95ENO170A Hamburg DER SPIEGEL in German 6 
Mar 95 pp 178-182 


[Unattributed article: “Russian Roulette: Are Eastern 
Europe's Rickety Nuclear Power Plants Going To Get 
Safety Upgrades or Be Shut Down?™} 


[FBIS Translated Text] When the Iron Curtain fell, the 
nuclear threat took on a nonmilitary face in keeping with 
the times: More than 50 Soviet-designed reactors with 
dangerous safety defects and inadequate control systems, 
and with poorly trained and poorly paid personnel, were 
suddenly perceived in the West as what they had been all 
along—time bombs that could go off at any time. 


The probability of a nuclear meltdown in Soviet pressur- 
ized water reactors of the type WWER 440 was esti- 
mates in 1991 by the International Atomic Energy 
Oranization (IAEO) at 25 percent over the next 23 
years. Such highly insecure plants have not been shut 
down, as one might suppose, but are standing on the 
Russian Kola Peninsula just as they are in Hungary and 
the Czech Republic, and they are to deliver electricity 


into the next millennium. 


Sixteen RBMK [expansion not given] reactors of the 
same type as the catastrophic atomic pile in Chernobyl 
are still operating in Lithuania, Ukraine, and Russia. 
Their deficiencies are known but cannot be corrected: an 
unstable reactor core, an inadequate shut-down system, 
and the lack of a safety containment vessel. 


At all imaginable summit meetings the heads of state and 
governments of the seven leading industrial nations (G7) 
and the European Union have promised to give active 
assistance to Eastern Europe's most pressing safety 
problem. But to this day, the West has not clearly 
indicated in concrete terms what sort of help should be 
given in order to reduce the deadly risk: renovation, 
shut-down, or the promotion of other energy sources. 


The decision cannot be put off any longer. The French 
energy enterprise EdF, along with Bayernwerk AG and 
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nuclear power plant, as it appears they will, this will 
men dprenigtrahy ern tt hammond api EdF 

in Veaujour: “Once we begin working 
in Slovakia, our involvement in such projects will surely 
not stop there.” More than DM8 billion have been 


energy. 
confidential study of the World Bank, these atomic piles, 
which are particularly susceptible to breakdown, would 
be taken out of operation if other energy sources were 
promoted. In addition, analysts for the World Bank 


cost more than a drastic reduction in nuclear power 
But, like the atomic energy lobbyists in the West, the 
governments in the East are betting on the long-range 


Anthony Churchill, former director of the industry and 
energy department of the World Rank, considers it 
impossible for plants of this type to be brought up to 
acceptable international standards. The gain in safety 


nization Global 2000 and by the KRONENZEITUNG. 


Chancellor Franz Vranitzky, whose office is located only 
160 km from Mochovee, considers the whole under- 
taking to be a “step in the wrong direction.” 


Austria, which became a nuclear power-free zone as the 
result of a referendum, has already offered the Slovaks 
free electricity and the joint utilization of a new Danube 
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Europeans do not become involved in terms of money, 
, and know-how, then it will be the Russians, 
with their well-known low standards, who will complete 
the Slovak reactors. 
Greater nuclear safety is promised by the pro-atomic 
energy majority in the EBRD, since they made the loan 
contingent on the shutdown of the even more hazardous 
power plant in Bohunice. As soon as Mochovce goes on 
line, two reactors of the obsolete Soviet type WWER 440 
are to be shut down. More than 300 instances of prob- 
lems have been registered there in the course of one year. 


But so far the government in Bratislava has not stopped 
the production of electricity in Bohunice. In addition, 
the loais for the new power plant in Mochovee are to be 
repaid using the proceeds realized from the export of 
electricity. For that reason, Bohunice will probably con- 
tinue to be needed in the future to ensure that the lights 
will not go out in Slovakia. 


Hidden in an appendix of a report entitled “Nuclear 
Safety in the Electricity Industry in Central and Eastern 
Europe,” the EU Commission in Brussels cites an argu- 
ment which for some loan grantors may play a decisive 
role—in favor of the controversial upgrading. 


In view of the dependence on Russian natural gas 
exports, the European Union must also keep its own 
energy policy for the future in mind, the commissars 
write: “If all nuclear reactors posing a high safety risk 
were to be shut down, an additional 30 billion cubic 
meters of natural gas would have to be imported every 
year.” 

The result would be “a certain amount of pressure on the 
European natural gas market”—or, in plain language: 
higher prices. To prevent this from happening, the 
Europeans will probably continue to live with the unsafe 
atomic piles in the future. 


Daily Assesses Relations With Iran 


95ENO170C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German I Mar 95 p 6 


[Article by Udo Ulfkotte: “Iran Thinks It Is Surrounded 
by Enemies; Rafsanjani’s Prestige Has Dropped”) 

{[FBIS Translated Text] Frankfurt, 28 Feb—Anyone 
looking closely at an unpretentious building in down- 
town Tehran, near the “Mandy” travel agency, will find 
a discreet brass plate containing the inscription “Hezbol- 
lah Office, Department Lebanon.” Screened from the 
outside by armed Pasdaran, Iranians are recruited here 
to support the Shiite fighters of the Hezbollah (“Party of 
God”) in Lebanon. In this office, it is claimed, there is 


knowledge regarding the worldwide entanglements of 
several mullahs in terrorism. 


Even 16 years after the Islamic Revolution, European 
politicians have difficulty assessing Iranian politics. 
Officially, the foreign ministry in Tehran rejects reports 
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regarding its support of terrorist groups throughout the 
world—just as it does any knowledge about Israeli pilot 
Ron Arad. This is credible as far as the foreign ministry 
is concerned, for these are the “hawks” of the Iranian 
Government, who want to “export” their model of the 
Islamic “theocracy” and who have political opponents 
abroad murdered. Foreign Minister Velayati, who 
studied pediatric medicine in the United States and is 
familiar with western thinking, has been trying for years, 
with little success, to improve the image of his country. 


Invcstigations into assassinations of Iranian dissidents 
living in Europe repeatedly turn up indications of wire- 
pullers in Tehran. Many governments—including Wash- 
ington—make no distinction between radical and more 
moderate Iranians, and—unlike the FRG Govern- 
ment—trefuse to engage in direct talks with Tehran. In 
doing so, they deprive those forces in Tehran that are 
attempting to prevent the further radicalization of the 
country of support. 


Iraq’s offensive war twenty months after the return of 
Khomeini, which, in the opinion of Iraqi field com- 
manders, was to last only a week, lasted eight years and 
burdened Iran—aside from the high loss of life—with 
high reconstruction costs. In addition, the population 
has doubled since the fall of the shah to more than 60 
million. Because of the low world market price, proceeds 
from the sale of oil do not suffice to permit this devel- 
opment to be mastered with a new plan. The country’s 
isolation hampers the import of western technology. 
Against this backdrop, dissatisfaction is on the rise in the 
Islamic Republic of Iran, whose inhabitants brought 
down the shah in the hope that their economic situation 
would improve. More and more frequently there are 
demonstrations; bombs even explode in downtown 
Tehran. 


Following failed attempts by Rafsanjani to significantly 
strengthen the country’s economy, the radicals, always 
with new promises, are trying to exploit this situation for 
their own purposes. Under the growing domestic policy 
pressure of the radicals around Former Parliamentary 
President Karrubi and Former Interior Minister 
Mohtashemi, President Rafsanjani was compelied last 
year to remove his brother as head of the radio and 
television system. The latter had refused to comply with 
demands for more religious programming. The great 
popularity which lifted Rafsanjani to power following 
the death of Khomeini in 1989 is slowly melting away 
against the backdrop of the worsening economic situa- 
tion. It is said in Tehran that Rafsanjani is tired of his 
office. Mentioned as possible successors are Parliamen- 
tary President Nateq-Nuri, known for his fanaticism and 
his close ties to the radical spiritual leader Khameini, 
and Deputy Parliamentary President Rohani. If, at the 
end of Rafsanjani’s term of office, one of the radicals 
takes over his office, the domestic policy suppression 
ee ae ae eee 
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As of now, Iran does not have nuclear weapons. Western 
intelligence services disagree on the question of how 
much longer it will be before with Israel— 
will possess the “Islamic bomb.” Russia has obligated 
itself to Iran to complete construction of the nuclear 
power plant in Busheer, a project planned by a German 
firm in the 1960°s. Privately, moderate Iranian politi- 
cians ask how Germany would conduct itself if it were 
bordered in the west by the Iraqi dictator Saddam 
Hussein, in the east by Afghanistan, which has for many 
years been plagued by civil war, and in the north by 
restless successor states of the former Soviet Union. 
“Under those circumstances, does it not make sense for 
one to prepare in the truest sense of the word for all 
eventualities,” an Iranian from the foreign ministry asks. 
Tehran also points out that its frequently criticized arms 
expenditures are less than those of other states in the 
region—such as Saudi Arabia. 


Against this backdrop, Germany, which along with the 
United States and Japan is one of Iran’s most important 
trading partners, has decided to conduct a “critical dia- 
logue” with Iran. Bonn intends to encourage its conversa- 
tional partners to respect human rights and international 
law. One of the most important demands being made of 
Tehran by western governments is the lifting of the death 
sentence against British author Salman Rushdie. Radicals 
and influential foundations in Tehran have offered a 
reward for his murder. Foreign Minister Velayati has 
never supported the “fatwa” against Rushdie. He points 
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gain influence in the region 


officially interfere, offices of the Pasdaran exist in sev- 
eral cities. It is an open secret that Iran is intervening in 
the Afghani power struggle with weapons deliveries to 


Sanction Committee of the United Nations, by selling 
Iraqi crude oil. This tacit cooperation has its origin in the 
realization that the two countries must live together as 
neighbors, even if there is no love lost between them. 
Even Kuwait, it is claimed in economic circles in Bonn, 
wants to open a free trade zone just so that it can resume 
trade relations with Iraq without losing face. The rhet- 
oric between Iran and Israel is officially bellicose, to be 
sure, but common strategic interests have long since 
caused contacts to be established, of which the secret 
negotiations in Bonn represent only a small portion. 
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Article: U.S. Responsibilities in UN Crisis 
BR2903113495 Paris LIBERATION in French 28 Mar 95 
p4 


[Article by Jacques Amalric: “UN Controversy”] 


[FBIS Translated Text] “If the United Nations had had 
intervention forces immediately available in April 1994, 
we would certainly have prevented the genocide in 
Rwanda.” Butrus Butrus-Ghali had no hesitation in 
making this statement in his office on the 38th floor of 
the United Nations Building last Tuesday [21 March]. 

While the massacres threatened to worsen in Burundi, 

this judgment rings out like a warning to the representa- 
tives of a secretary general increasingly determined not 
to consider expediency and not to give in to the pre- 
vailing feeling of powerlessness. There is some merit in 
this because the atmosphere is not very good on the 
banks of the East River: Preparations are being made to 
celebrate the 50th anniversary of that international orga- 
nization but there is a lack of enthusiasm. The disillusion 
is in keeping with the illusions generated by the collapse 
of the Communist bloc and the Gulf War which ulti- 
mately did not herald a new world order. 


Pretending to forget that the promotion of such an order 
can only be the result of a collective will by the states, a 
good number of governments are now accusing the 
Organization of which they are members. This is a way of 
selecting a scapegoat, of concealing their responsibilities. 
The secretary general, who has learned a great deal since 
he left Cairo for New York, is not deceived by this 
double talk and is not overly offended by this role of 
punching bag which some people are trying to give him. 
But some currents could be extremely serious for the 
United Nations. This is true at present of the anti-UN 
campaign which is raging in the U.S. Congress and which 
aims, in the worst isolationist tradition, to deprive it of a 
good part of its resources. Bill Clinton is now trying to 
stem this and is even threatening to resort, if need be, to 
presidential veto to prevent the asphyxiation of the 
United Nations. However, his responsibilities in this 
crisis are serious because, after advocating multilater- 
alism when he was only a presidential candidate, he did 
not hesitate, after his election, to draw a veil over the 
Somali disaster, to criticize the United Nations for 
finally publishing presidential directives linking any 
U.S. participation in UN operations to the defense of 
U.S. national interests. The same inconsistency is found 
in Madeleine Albright, the U.S. representative in the 
United Nations: Highly critical of the United Nations 
and its secretary general until last fall, she is now 
spending more of her time trying to stem Congress’ 
isolationism. 


This change of tone amuses the secretary general's aides 
but it is not very likely that the year will end with the 
United Nations being given contingents specially formed 
and trained in peacekeeping operations. The measure 
would, however, not require any diplomatic marathon 
like the change in the composition of the Security 
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Council or any amendment of the UN charter which 
would be bound to be laborious. At least it would make 
it possible to conduct onetime emergency actions like the 
one which is likely to prove vital in Burundi shortly. 
Even if U.S. national interests are not threatened. 


ee ERA Seen ae renee aie 


BR2803144195 Paris LA TRIBUNE DESFOSSES in 
French 28 Mar 95 p 13 


[Unattributed report: ‘‘France-Iran Missiles— 
International Relations Boss Denies”] 


[FBIS Translated Text] Yet another new response— 
another denial—to rumors of French arms sales to Iran. 
This one comes from Daniel Berthault, the head of 
international relations at the Genera! Delegation for 
Weapons and the Defense Ministry's “Mr. Exports.” 
“This is one affair that is completely fabricated—weil 
fabricated—with good quality information that has been 
amalgamated and forced into shape; however, we have 
all the industrial and customs-related elements we need 
to refute this.” Above all, this senior civil servant and 
armament expert considers that there is a technical 
impossibility to the issue. According to him, the Iranian 
Armed Forces are entirely equipped with Harpoon mis- 
siles made by U.S. manufacturer McDonnell-Douglas. 
And the missiles some people thought France had sold to 
Iran—Exocets made by the Aerospatiale—are said to be 
300 kg heavier than the Harpoons. This means they 
could not be fitted under the same planes. The other 
supporting element for this denial is about the geopolit- 
ical situation in Cyprus, where the French missiles—or 
some of them—were allegedly sent before being flown to 
Iran. The island is still at the core of a serious dispute 
between Turkey and Greece, a dispute which has been 
awaiting its final settlement. Two dozen Exocet missiles 
could be perfectly useful in defending the island. 


Arms Trafficker on Deals With Iran 


BR2803120395 Paris LE FIGARO in French 24 Mar 95 
p9 


[Interview with French arms dealer Bernard Stroiazzo 
“T.O.”; place and date not given: “How I Did 
Deals With Tehran”] 


{FBIS Translated Text] Jn the fall of 1986 Paris was hit by 
bloody terrorist attacks. Iran was one of the states sus- 
pected of backing the terrorist campaign. At the same time 
Bernard Stroiazzu, a French arms dealer, was commis- 
sioned by Thomson to deliver arms to Tehran during the 
Iran-Iraq war. The operation was blocked. Released by the 
French and held for several months in Iran, Bernard 
Stroiazzo has told his story in a book. Now resident 
abroad he is still in business. 

He agreed to give his views to LE FIGARO on the 
controversy sparked by the article in L'EXPRESS con- 
cerning alleged missile sales by France to Iran in 1994 in 
violation of the embargo. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-060 
29 March 1995 


[LE FIGARO] «he prime minister's office claims that no 
authorization was given for the export of missiles to Iran 
or Algeria in 1993, 1994, or 1995. Is 11 possible to export 
sensitive equipment to a state that stands accused of 
terrorism without the approval of the interministerial 
committee? 


[Stroiazzo] | can scarcely believe that France would have 
exported missiles to Iran. Transporting this type of 
weapon requires a special logistics operation which is 
very hard to implement. 

It is not possible to adapt missiles overnight to work with 
Iran’s aircrafi (which are American-made) when they 
were built for French planes. On the other hand, there is 
nothing to stop dealing in spare parts. The Iranians are 
scouring the market. They want the kind of western 
equipment that I exported without papers in 1986 and 
1987. 


[LE FIGARO] Do you think that the allegations made in 
L’EXPRESS concerning the supply by France of air- 
to-ground missiles for Iran in 1994 are credible? 


[Stroiazzo] The theory is believable but the details look 
suspect. You cannot just export whole air-to-ground 
missiles from a country like France without very clear 
authorization from several ministers. Sensitive equip- 
ment like missiles are checked when they leave and when 
they arrive. 


The French military attache must check the physical 
arrival of the equipment in the country of destination. 
Moreover, the Iranian Air Force does not have any 
French planes and there is therefore an adaptation 
problem. Leaving that aside, the suggestion that some 
kind of political deal was struck is quite plausible. 


In any case, this affair is quite similar to my experience 
as a middleman in 1986. 


At that time contacts with the Mullahs were quite lax, 
nothing official. When the French learned that I had 
transported sensitive equipment from Chile to Iran they 
told themselves that I must have a way into Tehran. 


They used me to make contact with the Iranians, but 
once dialogue had been established they kicked me out. 


{LE FIGARO] You were commissioned by a French 
company? 


[Stroiazzo] | was commissioned by Thomson. At the 
time I had just transported Chilean equipment to Iran in 
2 personal business deal. Thomson contacted me in April 
1986 to see if I could interest the Iranians in some 
equipment they needed. 


The equipment in question was bulbs [lampes] for Hawk 
ground- to-air missiles. The Irangate people later took 
the same route to supply arms to the Tehran regime. 


[LE FIGARO] What kind of equipment currently inter- 
ests the Iranians? 
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[Stroiazzo] Since the Iran-Iraq war they know that they 
can no longer obtain massive supplies from the West. As 
a result they turned to the Chinese for heavy-duty 
ee Sn ae Sa eS ee ee ee 
ormuz. 


Despite everything they are constantly looking for 
Western equipment, since the Iranian Army was 
equipped by the Americans during the Shah's reign. 
Their primary aim has always been the same: Keeping 
and improving equipment which at the time had a 
certain technological edge. Hawk missiles are still used 
today. They are efficient, even in the NATO armies. The 
F4’s and F5’s are still good planes. 


The Iranians therefore need spare parts from good—that 
is to say European and U.S.—companies. Anyway, it is 
easier to export spare parts than whole pieces of equip- 
ment. 


[LE FIGARO] In your book you describe the routes 
taken by arms traffickers. Do these clandestine routes 
still operate in the same way? 


[Stroiazzo] The methods described by L’EXPRESS are 
the conventional ones. Nevertheless, it is odd to use Air 
Algeria planes or military aircraft for this kind of oper- 
ation. It is better to use neutral, unknown cargo compa- 
nies. 

The way the flight plan was changed is an old trick. ! 
used the same procedure when I delivered arms to Iran. 


You get an official destination and then just fork off at 
the last minute. 


In 1986 we were due to go to Russia whereas in reality we 
entered Iranian airspace after overflying Turkey. Do not 
forget, either, that air transport into sensitive countries is 
monitored by satellite. 


The Americans are very well equipped for this. A plane 
can be seen and can be traced. 


Difficulties on Implementation of Schengen Viewed 
BR2903105995 Paris LE FIGARO in French 25 Mar 95 
pi 


[Commentary by Xavier Marchetti: “Schengen—New 
Wars”] 


[FBIS Translated Text] Europe was supposed to stand at 
the very core of the presidential campaign. Such has not 
been the case. At least it is not a major issue. 


This is because the referendum on the Maastricht Treaty 
eviscerated the issue’s entire emotional side, finally 
leading to a certain convergence in the position of the 
major candidates. Thus the debate now looks rather 
secondary and is not likely to have much influence on 
the vote. 
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And yet, the Schengen convention is coming into force 
tomorrow. In the 1930's, Aristide Briand—nicknamed 
“the peace pilgrim”—used to say that “he who would 
move a border post is a warmonger.” means no 
more posts and no more borders. This is what is now 
happening to seven countries, including France; later 
they will be joined by the others. The peace factor was 
unquestionably the one that was most successful at 
encouraging nations to join the European Community. 


Trouble is, Europe is facing new kinds of war, more 
pernicious and no less to be feared. There are drugs, 
Designed behind rather tight doors by senior bureaucrats 


10 years ago, the Schengen convention does away with 
the internal borders of its members states. And therefore 


, the 
Schengen agreement is based on the principle of ’ free 
movement of individuals, which goes hand in with 
the free movement of goods. Short of this, there cannot 
be a Community. It is that simple. 


countries? How does one control an illegal alien, tempo- 
rary or permanent, who, after setting foot at Spain or 
Italy's southernmost point, will be free to move as he 
pleases over the whole “European” ierritory, with the 
exception of Great-Britain and Ireland, “which remain 
islands”? How can one be sure that all along the Com- 
munity’s borders and shores no link in the chain is going 
to fail, turning into a point of entry? To be sure, the most 
advanced technologies are being deployed. A central 
directory containing information on two million shady 
characters is in place. To be sure, policemen may be 
granted a right of pursuit beyond the borders of a 
neighboring country. To be sure, the various laws and 
regulations remain to be harmonized. To be sure, too, 
instant transmission of information will make it possible 
to quickly identify undesirables. 


What remains is fear. The government successfully asked 
our partners to set up a three-month buffer period in 
order to check that the Schengen system actually works. 
After all, this is the least precaution one can take. 
Nobody knows with certainty that the system is not 
going to fail. It would not be the first time electronic 
systems went haywire. 


What would happen if, once national borders have gone, 
there turned out to be holes in the system? Like it or not, 
these are the questions that have the public worried. 


Schengen is typically the kind of bet one does not want to 
lose. 
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Implementation of Schengen Causes Fear 
BR2903113595 Paris LE MONDE in French 28 Mar 95 
p 24 


[Editorial: “Fear of Schengen”] 


[FBIS Translated Text] It was a historic moment but 
some such moments cause fear. And, judging by the 
absence of any ceremony to mark the event, the elimi- 
nation of intra-European border controls which began to 
be implemented on Sunday, 26 March in the seven 
countries which have ratified the Schengen agreements, 
is apparently such a moment. 


For two years now, goods and capital have been able to 
move freely from one side of the EU to the other. That 
took considerable efforts to adapt the rules and legisla- 
tion in force in the member states. Jacques Delors, then 
president of the Brussels Commission, and Chancellor 
Helmut Kohl and Francois Mitterrand, who shouldered 
this lengthy task, were able to take firm action to impose 
this revival of Community building. 


They did not want to stop at material goods alone. As 
early as 1987, the Single European Act, which recast the 
Treaty of Rome, made provision for freedom of move- 
ment also for Europe's citizens. 


For Francois Mitterrand and Helmut Kohl, who had 
symbolized the reconciliation by holding hands in 
Verdun cemetery, and for all convinced Europeans, 
Europe has always been much more than a free trade 
area. 


And yet, this essential freedom to move from one 
country to another within a Community which belongs 
to all, continues to worry people. All the arguments have 
been used: fear of immigration, of crime, of the general 
post-Cold War instability. As if each state could still 
stand alone and face the ills of the Earth, defend its 
territory against the internationalization of crime, 
against the resources of the new East European mafias, 
against the networks of smugglers who are cooperating 
throughout the world to organize the illegal entry of 
those wanting to emigrate to the rich countries! 


{Interior Minister] Charlies Pasqua who has made every 
effort to delay the Schengen date, is making cheap digs at 
the real desire of the Germans and Dutch to lift all their 
— too. The operation naturally presents problems 
or all. 


But, since the divisions over Maastricht, French political 
leaders have all too often been intimidated or inhibited 
when it comes to designing a dynamic, voluntarist Euro- 
pean policy, in keeping with a great ambition. There is a 
tendency to allow Europe to be built on the quiet, by 
bankers, policemen, and technocrats, keeping the citi- 
zens at arm's length. 


From this viewpoint, Schengen should have marked a 
new era, that of the citizens of Europe, free to vote where 
they live, to move around wherever they wish, and to 
work where there is work. 
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Jospin Viewed as ‘Most European’ Candidate 


9SESOI61A Paris LE MONDE in French 11 Mar 95 
pis 


[Article by Elisabeth Guigou, former deputy minister of 
foreign affairs in charge of European affairs: “Lionel 
Jospin: The Most European of the Three”) 


[FBIS Translated Text] Only the Socialist candidate gives 
precise answers to the essential questions. 

Balladur and Chirac agree on at least one thing: on 
keeping Europe from becoming an issue in the presiden- 
tial campaign. It is true that Europe is a source of 
annoyance in the camp of the right—for after all, what 
do Pasqua and Ms. Veil have in common on the Balladur 
side, or Seguin and Juppe on the Chirac side? 

We have to talk about Europe, however, because the 


coming years are going to be decisive. The fact is that if 
the European Union does not continue to grow stron- 


treaty—that is to say, by 1997 if possible and by 1999 at 
the latest—for at least three reasons. 


Second, because a single currency will give Europe the 
strength it needs to cause the international monetary 
- apes 4 taasaaiaaraaiaal aaa aes 
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& new stage en route to a Europe that will be a political 
power capable of expanding without weakening itself 
and capable of imposing social, ecological, monetary, 
and commercial rules of the game in Europe and in the 


the very proper style that is characteristic 
makes a show of good intentions but carefully avoids 

answering the real questions, i.c.: How does he believe he 
can make the transition to the single currency when since 


he took office—despite the resumption of economic 


» enlarged European Union by 


Candidate Chirac Dispels Old Defense ‘Taboos’ 
95P20665 Paris LE POINT in French 18 Mar 95 p 17 


[Article by M.C.: “Hunting Taboos”] 


[FBIS Translated Text] By proposing the reflection he 
deems necessary on France's defense problems, Jacques 
Chirac has broken at least three taboos: traditional 
military service, relations with NATO, and above all, the 
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eventual extension of our protection to our European 
neighbors through nuclear deterrence. 


National service taboo: “The professionalization of our 
forces is inevitable in the long run.” We must therefore 
prepare for it. And, as pointed out by Pierre Lellouche, 
Chirac’s diplomatic and defense affairs advisor, “[we 
must] avoid finding ourselves in the situation that we 
f.ced in the Persian Gulf war, when, to dispatch a 
coherent intervention force to the field, several regi- 
ments had to be denuded.” 


Thus, a professional force of about 120,000 men would 
have to be created, which could intervene rapidly as 
needed on any foreign theater of operations. Then, while 
still maintaining national service, assign recruits, whose 
service would be reduced to six months, to a sort of 
national guard ensuring the protection of sensitive build- 
ings and sites. Finally, propose to those young people 
who want it civil service employment for a period longer 
than the six months. The missions of these civilian 
recruits may include, according to Chirac, “a new form 
of humanitarian service abroad to reinforce the effi- 
ciency of the organizations that are a source of pride for 
our country.” 


France’s relations with NATO taboo: even if returning to 
an integrated structure of the Atlantic Alliance—which 
we left in 1966—is out of the question, Chirac deliber- 
ately chooses to consider as anachronistic the game in 
which one wastes one’s time to find out whether the 
minister of defense would participate in a NATO 
council. The reason is that “the Alliance itself has 
perceived the need to adapt to the new kinds of threat, 
granting Europeans the place that is theirs by right.” 
Since new mechanisms allow them to use NATO means 
under their own command, “this evolution makes pos- 
sible and even necessary a new type of relationship 
between France and NATO.” 


Conclusion: our country can and even must henceforth 
participate in all NATO councils, a new element that 
should not displease Washington and the French mili- 
tary, who had to use their wiles for many years in view of 
the prohibitions pertaining to a very stale dogma. 


National nuclear sanctuary taboo: “How can we imag- 
ine,” Chirac asked, “that pursuing European construc- 
tion can be achieved without France recognizing that it is 
increasingly impossible to disassociate its own vital 
interests from those of its principal partners?” Perhaps 
for the first time, a French official who may soon govern 
assumes the risk of breaking with the dogma that even 
Valery Giscard d’Estaing never dared to violate, by 
proposing to Germany to make its territory a sanctuary 
just like France's. If the Federal Republic had ever 
needed proof of the importance that France attributes to 
the Franco-German axis, it now has it. And together with 
Germany, so do the skeptics who, in France, may have 
entertained doubts on candidate Chirac’s European 
commitment. 
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Editorial: Western Realpolitik in Chechnya 
Denounced 


BR2803 134595 Paris LE MONDE in French 25 Mar 95 
p20 


[Editorial: “Chechnya’s Martyrdom”] 


{FBIS Translated Text] Poor Chechens. At a time when 
there is widespread talk about minority rights, they have 
been sacrificed to a Western realpolitik which all too 
often disguises a weak indulgence toward Moscow. Every 
passing day sees Moscow once again shelling some area 
of the little secessionist republic in the northern Cauca- 
sus. Each day brings its supply of stories of torture, 
executions, and plunder carried out by the special troops 
sent in to crush the resistance of President Dzhokhar 
Dudayev’s supporters. Each day it becomes a little 
clearer that the Russians—contrary to what they say to 
their Western interlocutors—have no intention of nego- 
tiating with anybody in Chechnya. 


After literally destroying a city of 500,000 inhabitants— 
Grozny—they will continue their bombing. Who could 
stop them? The question did not seem to dominate the 
seven hours of talks which U.S. Secretary of State 
Warren Christopher had with Andrey Kozyrev, his Rus- 
sian counterpart, in Geneva on Wednesday and 
Thursday [23 March]. Without even being able to be sure 
that this dirty war will be stopped by then—and with a 
high risk that it will not be—Francois Mitterrand and 
Bill Clinton have already said that they would go to 
Moscow on 9 May to celebrate the 50th anniversary of 
the allied victory over the Nazis. It is easy to understand 
the desire by the West not to further “humiliate” a 
Russia already outraged at not having been invited to 
take part in the ceremonies to commemorate the land- 
ings in June. But the Kremlin will see in this a different 
message: By making the trip to Moscow, the Western 
leaders are making another gesture endorsing the massa- 
cres committed in Chechnya; they are accepting the 
Kremlin's right to impose a reign of terror within the 
borders of the Russian Federation. 


The Europeans are no more scrupulous than the Amer- 
icans. They are preparing to lift one of the few measures 
decided to show their disapproval of the war in Chech- 
nya—the postponement of the signing of an interim 
partnership agreement between Russia and the EU. It 
will apparently be signed in April to thank the Russians 
for being willing to accept the presence of a mission from 
the OSCE on Chechen territory... Russian diplomacy has 
every right to be pleased. It has just secured almost 
complete impunity for the operation being carried out by 
the Russian Army in the Caucasus while Moscow was 
banking, again without too many specific pledges, credit 
of more than $6 billion from the IMF. The West is 
convinced that it should be accommodating toward 
Boris Yeltsin. What influence can a few Chechen peas- 
ants have? 
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Article: Colonel Alpirez, CIA Role Viewed 
BR2803151595 Paris LIBERATION in French 28 Mar 95 
ps 


{Article by Pierre Briancon: “The CIA's Telling 
Silences”’] 


[FBIS Translated Excerpt] Jennifer Harbury’s questions 
have been answered and she has stopped her hunger 
strike. All that is left for her to do now is to recover her 
husband's remains for a proper burial. Bill Clinton has 
stepped in, promising a just retribution for the culprits, if 
not of the murder, at least of the long silence which for 
three years prevented Mrs. Harbury from learning the 
truth about what really happened to her husband, Efrain 
Bamaca Velasquez, also known as “Commander 
Evarardo” of one of Guatemala’s guerilla movements, 
who had been missing since 1992. 


The answer came last week when Robert Torricelli, 
Democratic member of the House of Representatives, 
wrote to the President, charging the CIA with covering 
up the fact that one of its former employees, an officer in 
Guatemala’s Armed Forces, had personally supervised 
Evarardo’s arrest, torture, and eventual murder. The 
CIA acknowledged this but denied any attempted cover- 
up; on the contrary, investigations allegedly were con- 
ducted swiftly once the order to ascertain the guerilla’s 
fate was given. 


True, Jennifer Harbury was becoming something of a 
nuisance, as she was busily canvassing people, on a 
hunger strike, speaking with radio stations, visiting the 
White House, and petitioning. 


FRANCE 3 


Since nobody denies the culpability of Guatemalan 
Colonel Julio Roberto Alpirez any longer, nor the fact 
that he was a paid collaborator of the CIA (the agency 
maintains that he has not been on its payroll for a few 
years, however), the question arises as to whether the 
CIA deliberately withheld information it had at the time 
when Jennifer Harbury was merely trying to learn the 
truth about her husband's death. [passage omitted] 


The CIA maintains that it only recently learned about 
the part played by its former employee in Evarardo’s 
death. However, a NEW YORK TIMES article con- 
tended last week that U.S. authorities rad in fact debated 
long and hard on whether to make pubic information 
they long had in their possession. The White House's 
stand was firm: “If information has been kept from the 
President and the White House (...), the Presideni 1s very 
clear that he will sack anyone responsible for this,” 
stressed Mike McCurry, the President's spokesman, who 
even went as far as to cast doubt on a communique from 
CIA Interim Director William Studeman. This commu- 
nique “leaves many questions unanswered,” McCurry 
said. Studeman had called “false and highly irresponsi- 
ble” allegations that the CIA had withheld anything from 
the rest of the U.S. Government, not to mention the 
White House. 


This budding scandal emerges at the worst possible 
moment for the CIA, as it brutally brings back into the 
spotlight the fumbling adventures and dubious connec- 
tions the agency has had in Latin America for over 30 
years, with results—or lack thereof—which raise a 
number of questions. Questions, among other things, 
about the independence or impunity the agency has 
always striven to secure within the U.S. political system. 
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[Corcione] I do not want my stance to be interpreted as 
that of a prejudiced person, because of my military past. 
I try to be fairly detached, though I do find it difficult. 
[Martinotti] What are your basic objections? 


[Corcione] First, the bill makes military service optional, 


could not have more than a certain number of men. 


[Martinotti] What does this have to do with the bill on 
conscientious objection? 


{Corcione] It is very simple: If we reject a certain number 
of people, we do so not out of some whim on the part of 


necessity. If these excess numbers perform 
vice, they will still have to be paid; they will entail a cost. 
In any case, these boys who are assigned to civilian 
duties will be members of a nonexistent service. 


[Martinotti]) What do you mean, “nonexistent”? 


[Corcione] Precisely that: There is no civilian service. it 
has yet to be created, and all the costs entailed in creating 
its organization will have to be met. 


FBIS- WEU-95-060 
29 March 1995 


{Martinotti] Does the bill not envisage the establishment 
of an agency within the Prime Minister's Office? 


[Corcione] That could be the brains, the summit of the 
organization, but since the boys will be coming from 
areas as far apart as Aosta and Trapani, the organization 
will have to be spread throughout the country. It will be 
necessary to create a parallel civilian army, and that will 
costs trillions of lire. So this bill does not even allocate 
the necessary funds. For all these reasons, and for many 
others too, I certainly cannot express any support for this 
measure. 


[Martinotti] What will the government do when the 
lower house debates the text approved by the Senate? 


[Corcione] We will try to improve it. But the principles 
that I have presented to you are so important that it is 
actually difficult for me even to imagine a correction that 
could be achieved by means of amendments. In the 
Senate we proposed a number of modifications, and we 
will try to do the same in the lower house. But it will only 
be possible to change a few details. Who can change the 
basic points now? 

[Martinotti] Is it not paradoxical for both houses to 
approve a measure that the government deems uncon- 
stitutional? 


[Corcione] Parliament is independent. i consider it 
unconstitutional, but I could be wrong. In any case, there 
is a Constitutional Court. 


{Martinotti] Are you thinking of having recourse to it? 
[Corcione] I do not think so. it is not worth it. The 
measure was approved by the Senate by a large majority, 
and this very clearly means that the idea that the Armed 
Forces should be penalized is becoming a manifest 


Money Laundering Suspected in Local Banks 
95ES0167A Milan IL MONDO in Italian 6-13 Mar 95 
pp 87-89 


[Article by Enzo D'Antona and Gianfrancesco Turano: 
“Master Players and Coca™] 


(FBIS Translated Text] Crime brokers are perfecting new 
recycling techniques. Unigold, Cassa di Ostuni, and the 
Cannizzo case are the latest examples of increasingly 
sophisticated and professional organizations. 


It is called the bank within the bank. Its managers work 
relentlessly. Some of its best customers deposit enor- 
mous amounts of money, and are satisfied with rates like 
those received by a retired teacher. Money or bonds 
remain stagnant for years. Even in times of disastrous 
economic conditions, the institution's inflow of deposits 
continues on a large scale, even though it is not accom- 
panied by investments on a commensurate scale. A 
mode! bank? When something seems too good to be true, 
it probably isn't. 
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tors’ net. In the Brindisi bank, a small group 


only on condition that the bank's officials take uninter- 
rupted vacations lasting at least 15 days. 


nizzo’s strange operations. This obscure building entre- 
preneur from Catania is accused of being the organizer of 
the biggest European recycling case known to date: The 
laundering of the Santapaola clan's $1 billion in the 
space of a few months. 


Real money or virtual money? Recycling or fraud? There 
are contrasting opinions among the investigators them- 
selves. To date, no concre?t moncy flow has been found. 
The two main banks contacted by Cannizzo—the Union 
of Swiss Banks and Credit Suisse—to finance a real 
estate investment in Brazil, beat a hasty retreat upon 
notification by the local magistrature. For months, Fed- 
eral Attorney Carla Del Ponte had been investigating 
Cannizzo's financial operations. In and Bell- 
inzona, Cannizzo was “like one of the family,” and he 
had planned to take over a Swiss casino. 

Moreover, according to declazxteons by Cannizzo him- 
self at the time of his arrest. the Catania entrepreneur 
was negotiating the purchase o! land in the Republic of 
San Marino, on which to build a gambling house, again 
for the account of Sicilian investors. 


The initial deposit is made, preferably in an offshore 
bank, in the form of cash, bonds, or precious metals. An 
example? Only after many years did the police discover 
that since the 1970's camorra boss Michele Zaza had 
deposited 800 kilograms of gold in the bank for the 
account of Balmex, 


cigarettes 
Mediterranean. A variant of this plan involves reinvest- 
ment in lawful entrepreneurial activities. In this case, the 
deposit made in a foreign bank gives rise, within a short 
time, to a loan by the Italian branch of that same bank. 
Such an operation can be tied, for example, to the 
funding of tourist or residential real estate projects. 


by a third bank. The entrepreneur-recycler pockets the 


investment he does not use bank moncy, but rather 
new reserve of drug lire. In this manner, criminal orga- 
nizations attain a double advantage. They become 
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owners of legal real estate. And the loan is 
paid off with the original deposit. 

Sensible, prudent, anxious to place his wealth in produc- 
tive investments above suspicion, or even in government 
bonds: This is the portrait of the good mafioso paterfa- 
milias im Italy. Alessandro Pansa, head of the Police 
SCO’s [Central Operations Service's] Economic and 
Computer Science Crimes Department, says, “Our 
crime bosses have less-sophisticated reinvestment tech- 
nigues than other crime organizations. They try to 
infiltrate the lawful economy, even through participation 
in mixed public- and private-sector enterprises, and by 
exploiting relations with politicians. In this mechanism 
the local bank is mo longer the first phase of the laun- 
dering process, but ends up nearer the final phase, after 
commercial, professional, and entrepreneurial activities 
have intervened.” Operating at a more refined and 
complex level, instead, are the members of the Colom- 
tsan drug trafficking cartels who, even when they 
operate in lialy, show special ‘nnovative talent. 


In the Unigold case, which in the last few days has 
alarmed the Italian credit system, the SCO, which 
together with the Border and Revenue Police's Currency 
Police Squad is heading the investigation, has recon- 
structed the channels through which $247 million were 
recycled in the space of six months. The recyclers 
resorted to swaps, a combination of currency repurchase 
transactions very similar to currency swaps. And they 
had a very profound knowledge of the international gold 
market. The money derived from the sale of drugs was 
transferred to the checking accounts of Italian gold- 
trading enterprises by credit institutions in the United 
States, South America, Spain, and Switzerland, where 
acquisitions had been made by means of swap opera- 
tions. 

The gold trading enterprises bought gold and shipped it 
to an associated company of theirs in Panama, overesti- 
mating the value of the merchandise, or increasing its 
weight, or transacting 14 carat gold as {8 carat. In 
Panama, the gold was transferred to another company 
belonging to the Colombian broker, who handles the 
turning over of it to the drug cartels. 
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Still another scenario 1s possible via the gold market, one 
in which the crime bosses have a more direct role. 
Organized crime becomes the sector's entrepreneur. In 
this manner, the enterprise can resort to thousands of 
Strategies. The most frequently used consists of a false 
gold export. Fictitious invoices are sent to the consignec, 
he too being a mafioso and generally the owner of a 
commercial corporation in an offshore area or tax haven. 


Unexpiored Frontiers 


There are other complex systems, already identified, but 
for which documented cases are very few. For example, 
in the case of inheritances it is possible to envision the 
transfer of securities and real estate of suspicious origin 
or at nsk of seizure, through dummy setups or figure- 
heads. Another ficld of inquiry is opening up on the 
company mergers front. And recycling is also possible 
via real property bankruptcy procedures, even by way of 
regular subpoena before a civil judge. In this way, the 
recycier has in hand a legal title that legitimates his 
property. 


The shady zone can have even more disturbing aspects, 
such as can jeopardize a nation’s economic structure. 
According to estimates by surveillance agencies, 40 per- 
cent of the public debt is under de facto contro! of the 
criminal organizations. For reasons of political expedi- 
ency the economically weaker countries are unable to 
oppose the excessive power of illegal finance. Until the 
decriminalization of currency crimes in Italy in 1984, 
there was no way to monitor remittances by emigrants, 
the channel traditionally used for currency transfers 
between the Mafia families in the United States and 
those of Cosa Nostra in Italy. The problem is arising 
again in an even more troubling manner in the former 
Warsaw Pact countries, which for all practical purposes 
are the dirty-moncy Mecca. For them, now more than 
ever, threatened as they are by a disastrous economic 
and financial situation, “money has no smell.” 
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Government Authorizes Warships To Protect 
Trawlers 


AU2803170995 Paris AFP in English 1630 GMT 
28 Mar 95 


[Report by Angus MacKinnon] 


{[FBIS Transcribed Text] Brussels, March 28 (AFP)}— 
Spain on Tuesday [28 March] authorised its warships to 
use “all means” to protect Spanish trawlers in the north 
Atlantic, raising the spectre of the EU-Canada war of 
words over fishing mghts degenerating into an armed 
confrontation. 

Madrid also launched a legal offensive, asking the World 
Court to rule on the dispute over dwindling stocks of 
Greenland halibut and Canada’s right to police fishing 
grounds outside its territorial waters. 


But in the first clear breach of the European Union's 
united front in the conflict, Britain expressed sympathy 
with Canada’s position and called on the Spanish boats 
to refrain from fishing in sensitive areas on the edge of 
Canada's territorial waters. 


Spain already has one patrol boat, the Vigia, in the 
international waters off Newfoundiand where the Pesca- 
maro | trawler had its nets cut by Canadian coastguards 
on Sunday and another irawler, the Estai, was seized on 
March 9. 


A second patrol boat, the Serviola, left on Sunday for the 
area. Defence minister Juan Garcia Vargas said the boats 
had been ordered to “prevent a new seizure by all 
means” even “at the risk of collision and a threat of 
boarding”. 


“It would be regrettable if an accident was to happen 
because of the bragging of the Canadian fishing minis- 
ter,” Garcia Vargas said. 


The EU broke off talks late Monday in protest at the 
net-cutting, which fishing commissioner Emma Bonino 
denounced as an act of piracy and Spain claims put the 
crew's lives at risk. 


But with a majority of member staies unwilling to 
impose multilateral trade sanctions the EU had little 
option but to return to the negotiating table Tuesday. 


Talks took place in Brussels at the level of senior officials 
with the EU represented by the European Commission 
and Canada's delegation headed by Ambassador Jacques 
Roy. They were expected to continue Wednesday. 


SPAIN 3S 


“Canada’s objective 1s a control regime that prevents 
incidents like the Esiai being repeated,” Canadian 
spokesman Charies Court said. 

Canada has accused the Estai of using an ilicga! fine- 
mesh net which meant four-fifths of its catch was under- 
sized. Fishernes minister Brian Tobin was due to display 
the net in New York later Tuesday. 

Sunday's net-cutting came after Spanish trawlers 
resumed fishing in an area known as the nose of the 
Newfoundiand Grand Banks, just outside Canadian 
waters, for the first time since the Estai's seizure. 


The Commission insists the Spanish boats have every 
right to go on fishing there. Canada says it will enforce 2 
unilaterally~<declared moratorium on fishing for Green- 
land halibut, or turbot, whose stocks straddle the 
boundary between Canadian and international waters. 
British agriculture and fisheries minister William Walde- 
grave told the House of Commons there was consider- 
able sympathy for the Canadian position but said net- 
cutting was unacceptable. 

“That could actually have capsized the boat and killed 
someone and in so doing the Canadians would have lost 
the moral advantage.” 

Britain, which unsuccessfully fought a long battle last 
year to keep Spanish boats out of its territorial waters, 
urged both sides to avoid escalation. 

“Canada is right to say much more effective enforcement 
is necessary. But this will be achieved through talks and 
not through confrontation,” Waldegrave said. 

in Spain, however, feelings continued to run extremely 
high. 

Trawler owners and fishermen, outraged by the net- 
cutting incident, pressed the government to take a 
tougher line in the dispute and even called Tuesday for 
NATO to intervene in the dispute. 


They have also called for a ban on Canadian fish 
imports, the seizure of Canadian assets in Spain and 
moves to expel Canada from the Northwest Atlantic 
Fisheries Organisation. 

So far the only concrete retaliatory step by Spain has 
been to reintroduce visa requirements for visiting Cana- 
dians, a measure which appeared in Tuesday's official 
gazette. 

The step is likely to hurt Spain more than Canada. Some 
130,000 Canadians tourists visited Spain in 1993. 

Any Canadian who wants to visit Spain without a visa 
could do so by passing through another member of the 
passport-free Schengen zone which came into effect 
Dentin. Canada anus & han an sfens to sets retaliate. 
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Swedish 25 Mar 95 p 19 
{Report by Sune Olofson: “Bildt Criticizes Peterson's 
About-Face™] 


“The analysis of Swedish interests which will be under- 
taken partly as a whole, partly in different specific areas, 


eration should be analyzed in this work.” 

The text hardly can be interpreted in any other way than 

that the defense working commitice is open for dis- 
ing and studying the consequences of abandoning 

nonalignment. 
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Liberal Party Handed in Its Text 

On Thursday [23 March] the Liberal Party handed in its 
formal petition which is more explicit than the Moderates’. 
This is how the Liberal Party's text reads: 
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conducted exclusively in terms of economy and austerity 


But doing this is supposed to cost a lot less money. 

Of course, this does not add up. 

This will have major consequences and the defense 
forces are ready to accept them, but you cannot make 
cutbacks only in economic terms. 

“You cannot have your cake and eat it too.” 


/ 
2 


in personne! costs, and building projects will be postponed. 
“I had also proposed that we have a temporary, one-year 
reduction in the number of conscripts receiving basic 
Instead equipment purchases will be hit even 
severely.” 


2 


In the long term there is the next defense bill, which will 
take effect in 1997. 


want to raise it to 49.5 billion kronor. 


The Riksdag will probably receive a preliminary defense 
proposition this fall and a final one in the fall of 1996. 
“For the first one, we are supposed to go over Sweden's 
view of defense and security policies and draw conclu- 
sions about Swedish ambitions on this basis, and then 
the intention 1s to establish the economic framework for 
the defense forces as of 1997.” 

This is a great deal of work during an incredibly short time. 


Commander in Chief Wiktorin hoped that all the polit- 
themselves somewhat more clearty. 





1s prohibited 


without permission of the copyright owners. 








38 NORDIC COUNTRIES 


“When I follow the Finnish debate, I think that you have 
made yourselves clearer and gone into things more 
deeply than we have done in Sweden thus far.” 


The path Sweden chooses will depend on what security 

— ambitions and objectives the Swedish parties 
ve. 

When Wiktorin himself evaluates the completely new 

security situation in Europe, he dismisses the NATO 

alternative. 


“At the same time, I have difficulty seeing how NATO 
could take forceful, concrete action of a larger dimension 
than it does now, when its military capacity is being 
wound up at a very rapid rate. There is no logic in this. 
NATO membership would mean driving in reverse into 
the future.” 


He also dismisses the Nordic defense union which his 
predecessor Bengt Gustafsson advocated, although he 
does not think that this excludes cooperation. 

On the other hand, he is positive about Sweden partici- 
pating fully and in every way in developing the EU's 
security dimension. 

He does not believe that it will immediatzly involve a 
military aspect. 

“I do not believe I will see that in my lifetime (Wiktorin 
is 54), and my children may not either.” 

It will be a very long time until Britain, France, and 


Germany (and Sweden and Finland) merge their 
national sovereignties and their defense forces. 


Wiktorin sees Finnish policy in relation to NATO as 
quite similar to his own view, and he also hopes, as 
mentioned above, that the American commitment will 
remain. 

“It is also in Sweden's interest that the American com- 
mitment to Europe remain firm in the future in all areas, 
including the military one.” 

However, he does see worrying tendencies. The United 
States is involved in fighting for economic advantages at 
a level with Japan, while the commitment to global 
security is being lost. 


Embarrassing Minks 


Commander in Chief Wiktorin himself brought up the 
story of the minks who were taken for Russian subma- 
rines at one time. He did not say, as former Prime 
Minister Carl Bildt did, that he “does not give a damn 
what they were; they can just as well have been mermaids 
for all I care.” 


activity off the coast of East Gotland and that this 
repeated itself in the Stockholm archipelago at the end of 
June. The pattern lacked any logical behavior. 

By means of theoretical calculations and observations it 
was confirmed that animal noises had been picked up by 
the hydrophone system. 


“In the report we presented to the government in the middle 
of February we confirmed that the new hydrophone system 
introduced in 1992 is a system which covers very large areas 
and has greater technical sensitivity than before. It had 
picked up the sound of swimming mink, among other 
things. Swimming mink create the same cavitation effect 
(imploding bubbles) as a propeller in water.” 


The supreme commander said that there was no proof of 
any violation in 1994. 

“We do not believe that our territory was violated in 
1993. In my opinion, the last violation took place in 
September 1992. 


“It is important to point out that for the period prior to 
1992 nothing has changed and that earlier observations 
stand.” 


Defense will not change technically now that new expe- 
rience can be taken into account. 


Wiktorin thinks that fewer sightings by the public sup- 
port the assumptions concerning submarine activity. 
“We formerly had many, many more sightings from 
members of the public who were out in their boats or 
summer houses.” 


Wiktorin admits that a general discussion has arisen 
which calls into question everything that has been 
reported all these years. 


“This has perhaps not increased the public's respect for 
the Navy and the defense forces in general.” 


There is comfort for the commander in a recent 
opinion poll which showed that a full 72 percent of Swedes 
think that foreign submarines have violated Swedish waters, 
either “ ” or “regularly” (23 percent), and a full 
68 percent say that their view of the violations has not been 
affected at all by the mink debate. 


Bildt Letter to Yeltsin 

The opinion poll is a comfort for Carl Bildi too. 

He says that the poor minks were not hunted, which 
might be incompatible with the animal protection laws. 
No action was taken in these instances. The Navy just 
responded to a false alarm like the fire department. 


“I prefer a fire department which answers a false alarm 
to a lot of other things.” 
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At the center of the mink wrangle between Bildt and his 
successor Ingvar Carisson is a letter which Bildt wrote to 
President Boris Yeltsin. 

“If one is not open and clear and if one does not say what 
they (Russians) know one thinks and believes anyway, 
one does not get much progress.” 


For Biidt it was natural to present Yeltsin with the facts 
in the (previous) supreme commander’s report in order 
to give sluggish Swedish-Russian expert-level talks on 
the matter a boost. 
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“It was impossible to do this without having a conver- 
sation with Yeltsin. And then it happened.” 

Bildt answered criticism that he should have secured the 
support of his government for his submarine letter by 


saying that Liberal Party leader Bengt Westerberg was in 
South Africa. 


“(Center Party leader) Olof Johansson has said that he 
has forgotten.” 


“That is undoubtedly true...” 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











40 GREECE 


Venizelos: Pressure Turkey To Solve Problems 


NC2803131195 Athens ET-1 Television Network in 
Greek 1200 GMT 28 Mar 95 


[FBIS Translated Text] Government spokesman Evan- 
gelos Venizelos said: Any pressure should be directed at 
Turkey, because it causes the problems. He thus con- 
firmed reports by ATHESMEVTOS TIPOS on the exist- 
ence of a diplomatic demarche by the United States, the 
United Kingdom, and Germany in view of tomorrow’s 
visit by NATO Secretary General Willy Claes to Athens 
and Ankara. The demarche demands an immediate 
Greek retreat on all the pending disputes with Turkey. 


ee ee ee ee eee oe 

known. Greece has been a NATO member for many 
years, exerting every effort to solve existing problems. 
But these problems cannot be addressed at the expense 
of our country’s national sovereign interests. Everyone 
knows who causes the problems, who prevents the oper- 
ation of [NATO] Commands, and who should be on the 
receiving end of any pressure: It is not Greece, but 
Turkey. [end recording] 


Arsenis on Value of Defense Doctrine With Cyprus 


NC2603 144395 Athens ET-1 Television Network in 
Greek 1900 GMT 25 Mar 95 


[Interview with National Defense Minister Yerasimos 
Arsenis by correspondent Mirella Kalostipi in Nicosia 
on 25 March—recorded] 


[FBIS Translated Text] [Kalostipi] Mr. Minister, is our 
military diplomacy a provocation to counter Turkey's 
provocation—the threat to annex the occupied areas to 
Ankara? Are we responding to this, thus making settling 
the Cyprus issue more difficult? 


[Arsenis] Our stance is not provocative. Our position is 
defensive. We are coordinating Cyprus’ defensive plans 
with those of Greece. We must be clear about who is 
doing the threatening and which country is being threat- 
ened. Turkey is threatening and Cyprus is defending 
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itself. We are trying to upgrade Cyprus’ defensive capa- 
bility to help it negotiate a peaceful, viable Cyprus 
solution. If you have no defense, you have no diplomacy. 
[Kalostipi] Surely. But, Greece’s defense is also 
changing. It is well known that allies and neighbors of 
Greece and Cyprus are still reacting against the joint 
defense doctrine. 


[Arsenis] Let me ask you a question. All Greek govern- 
ments have said that they would consider it a casus belli 
if Turkey advances further in Cyprus. The question is: 
How prepared is Greece for this possibility? Is it not 
reasonable for Greece and Cyprus to coordinate their 
defense plans in order to effectively handle the common 
threat? This is what we are doing. We are pursuing a 
preventive program, not an offensive one. We are 
attacking no country. On the contrary, we are being 
threatened. Turkey currently maintains 40,000 illegal! 
troops in Cyprus who threaten the other part of Cyprus. 
Should Cyprus not defend itself? Should this not concern 
Greece? 

[Kalostipi] Does this mean that joint Greece-Cyprus 
defense coordination will stop if a way is found within 
the framework of the search for a common ground on the 
confidence-building measures and if Turkey withdraws 
its troops? 

[Arsenis] Are you talking about general demilitarization? 
{Kalostipi] Possibly. 

[Arsenis] President Glavkos Kliridhis has said that if 
there is general demilitarization in the island and the 
region, he is willing to consider this solution. Of course, 
we would also approach this prospect positively. But, 
Turkey is not discussing this. 

[Kalostipi] So, until then, the joint defense doctrine will 
be advanced at all forums—the EU, the United Nations, 
and elsewhere—as a negotiating card for a Cyprus solu- 
tion. 

[Arsenis] Yes. | would like to add that I know of no 
country without a reliable defense that has negotiated its 
national rights successfully. 
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ANAP’s Yilmaz Comments on U.S. Talks 


TA2803094295 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Mar 95 


{[FBIS Translated Text] Motherland Party [ANAP] 
leader Mesut Yilmaz has said that the U.S. Administra- 
tion seems to be quite understanding about the operation 
in northern Iraq. 


Yilmaz, who was in the United States as the guest of the 
Republican Party, returned to Turkey today. In a state- 
ment at Istanbul's Ataturk Airport, he pointed out that 
the U.S. Administration attaches great importance to the 
operation’s ending once it achieves its objectives. 
[Begin Yilmaz recording] | observed that in light of the 
information we gave to them, the US. officials were 
quite understanding about the operation, but they attach 
great importance to its ending when it achieves its 
objectives. I believe that if the operation is prolonged 
and the Turkish troops are not withdrawn on time—that 
is, after the necessary security precautions have been 
taken to assuage Turkey's concerns—then the United 
States, like several foreign countries, may react to that. 
[end recording] 


Replying to a question on the establishment of a buffer 
zone in northern Iraq, Yilmaz said that the U.S. Admin- 
istration does not look on that favorably and that, in fact, 
the statements made on behalf of the Turkish Govern- 
ment do not mention such a step. 


Yilmaz said that during his visit, he exchanged views 
with Congressmen and high-ranking IMF and World 
Bank officials. He said the international finance circles 
with whom he met voiced the opinion that for Turkey to 
overcome its economic crisis, it must regain its political 
stability. He added that the U.S. Administration also 
attaches importance to the issue. 


Replying to reporters’ questions at Ankara’s Esenboga 
Airport, the ANAP leader said that he regrets that the 
government crisis continued for so long at a time of 
negative developments in the country. 


Demirel: Operation May Last ‘for Months’ 


7A2803173195 Ankara ANATOLIA in Turkish 1405 
GMT 28 Mar 95 


{FBIS Translated Text] Ankara (A.A}—In reply to a 
question posed by German Foreign Minister Klaus 
Kinkel as to whether the Turkish armed forces [TAF) 
have a right to remain in northern Iraq, President 
Suleyman Demirel said: There is no reason why the TAF 
should stay in northern Iraq after fulfilling its mission. 
Undoubtedly, the TAF will return as soon as it completes 
the operation. I have to say that the operation may 
continue for months and not only days or weeks. Nev- 
ertheless, it will not be more than an year. 


The Press Center of the President's Office issued 
Demirel’s staternent on the north Iraq issue, which was 
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delivered on 24 March to the foreign ministers of Ger- 
many; Spain; and France, who is also EU term president; 
and EU Commissioner Hans van den Broek. 
Explaining that the terrorism issue is a very delicate issue 
for Turkey, Demirel stated that 3,000 soldiers and 3,000 
civilians have been killed and thousands wounded over 
the past 10 months and added: These incidents were not 
initiated by Turkey. 


Demirel continued: Turkey cannot make any conces- 
sions to terrorists. It is obvious that these separatist 
terrorists are murderers and everybody should be aware 
of this fact. International documents strongly condemn 
terrorism and Turkey acts in accordance with inttrna- 
tional laws. Turkey is a united state and it will stay that 
way. Turkey will not be divided by terrorists. 


No Intention To Remain in Northern Iraq 


Noting that the military operation launched in northern 
Iraq is part of the fight against terrorism, Demirel stated: 
We learned that the number of terrorists on the Turkish- 
Iragi border continually increased. These terrorists 
crossed into Turkey indiscriminately killing women, 
children, elderly people, and teachers. They killed 1,000 
civilians—99 percent of them Kurds—in 1994 alone. 


Demirel continued: Turkey fas no intention of staying in 
northern Iraq. An authority vacuum emerged in 
northern Iraq in the wake of the clashes between rival 
Kurdish groups and thus transformed this region into a 
no man’s land. The terrorists are taking advantage of this 
vacuum and the operation will continue until this region 
is cleared of them. The TAF has been warned on the 
issue of not harming the civilians in the region and 
extreme care is taken regarding this matter. 


We Must Secure Our Borders 


In reply to a question by French Foreign Minister Alain 
Juppe on the politically correct solution to the (no man’s 
land) in northern Iraq and whether a solution can be 
reached by maintaining a military force in the region, 
Demirel said: You are also ciosely observing the Workers 
Party of Kurdistan [PKK] and you know the structure of 
the organization. The members of the organization, who 
come from Syria, Iran, European countries, and Turkey, 
set up bases in northern Iraq and cross into Turkey to 
carry out actions. The northern Iraq issue is very com- 
plex. It is even more complex than the Bosnia- 
Herzegovina issue. I de not believe that 2 multinational 
force can be effective in this region. We have to put a 
stop to terrorists infiltrating into Turkey. This operation 
will prevent the terrorists from nestling into northern 
Iraq again. 


Asked to commeni on his earlier statement to Juppe on 
the establishment of a Kurdish state in the region pre- 
paring the ground for a 100-year war in the Middle East, 
Demirel said: Turkey respects Iraq's territorial integrity. 
Iraq can establish peace with the people of northern Iraq 
in the event that it once more becomes a member of the 
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international community. Under these circumstances, 
Turkey would relate the issues concerning northern Iraq 
to Iraq and ask for solutions. The main question here is: 
When will Iraq become a member of the international 
community? 

“We Must Finish the Business We Started” 

When German Foreign Minister Klaus Kinkel asked 
President Suleyman Demirel how long the TAF will 
remain in northern Iraq, he replied that it is impossible 
to give a specific period of time, that it might take days 
or months. Demirel said: ““We must finish the business 
we started.” 


Kinkel asked: “Wouldn't the TAF’s lengthy stay in 
northern Iraq create problems for Turkey?” Demirel 
replied: “This operation was a necessity. So far, we have 
lost 14 soldiers. We do not know how many more 
martyrs we will have. The Turkish people are very 
stressed out because of terrorism. Turkey must protect 
its territorial integrity. For this reason, we are even 
risking the death of young people.” 


“We Did Not Go There on Vacation” 


Kinkel asked: “Does Turkey have the right to remain in 
northern Iraq?” Demirel replied: ““Why should the TAF 
remain in northern Iraq once it ends its mission there? 
Naturally, it will come back the minute the operation is 
over. The terrain in this area is very difficult and the 
terrorists exploit that well. The caves in this moun- 
tainous region are full of weapons. This region will be 
purged of weapons. I have to say that the operation 
imight take months, not days or weeks. Not more than a 
year, though. I do not want to mislead you. I am being 
very careful about what I say. The policy of the Turkish 
Republic is honest and transparent. If it ends its mission, 
why should the TAF remain there? The TAF did not go 
there on vacation, but to carry out a mission. Why 
should Turkish soldiers remain in mountains that are 
some 1,800 to 2,600 meters above sea level? 


“Naturally, the TAF will return the minute it carries out 
its duties concerning the terrorism that is greatly dis- 
turbing Turkey. If the mission is completed in 10 days, 
the TAF will return in 10 days. I cannot estimate how 
long this operation will last; whether it will last a week or 
a month. I do not want to mislead you about the length 
of time involved.” 


Spanish Foreign Minister Solana asked: “What do you 
mean when you say that the operation is the duty of the 
TAF?” 


Demirel! replied: “It is the primary duty of the TAF to 
ensure that the terrorists surrender. Every day, I tell 
them to surrender, to trust Turkish justice. I am very 
upset that we have lost 14 soldiers so far.” 


“Europe Must Understand Turkey” 


Kinkel said: “We are here as Turkey's friends. If the TAF 
remains in northern Iraq a long time, this will create 
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dissatisfaction among the European public, and this in 
turn would be expressed clearly.” 

Demirel replied: ““We know that you are our friends. It is 
our right to fight terrorism. If our European friends de 
not describe the developments in Turkey as terrorism 
and separatism, then what is terrorism? We must protect 
Turkey. This is certainly not a Kurdish problem. It is 
only a terrorist problem. The two should not be con- 
fused. When fighting terrorism, we cannot merely con- 
demn it. Europe must understand Turkey. Turkey must 
join the Customs Union and take its place within 
Europe.” 


After the president's remarks, French Foreign Minister 
Juppe said: “We understand Turkey. However, we are 

raising questions about northern Iraq because we are 
scuueiad daa Seda aenaicn ean toenails 
would have a negative effect on the European Parliament 
on the eve of the vote on the Customs Union.” 


Meanwhile, it has been announced that in an interview 
with AP on 25 March, President Demirel gave the same 
replies he gave to the European troika in connection with 
the length of the TAF’s stay in northern Iraq. 


Iraq’s al-Tikriti Views Cross-Border Operation 


NC2803211195 Istanbul HURRIYET in Turkish 25 
Mar 95 p 18 


[Report by Selin Caglayan: “We Trust You™] 


[FBIS Translated Text] Ankara—It has been reported 
that the Baghdad Administration is not seriously worried 
by Turkey's cross-border operation in northern Iraq. In a 
statement in the light of Baghdad's moderate reaction to 
Turkey's operation, Ambassador Rafi’ Dahham Muyj- 
jawil al-Tikriti has said: “We trust Turkey. We are not 
seriously worried.” Amb. al-Tikriti also said that they 
are ready to cooperate with Turkey to resolve the Kur- 


dish problem. 


Yesterday, HURRIYET asked Amb. al-Tikriti to com- 
ment on the cross-border operation. He said: “The 
military forces of a foreign country have entered our 
territory. Naturally, we are worried. However, we are 
confident that Turkey will respect Iraq's territorial integ- 
rity and withdraw its troops from our territory.” He also 
said that his country is worried that the operation may 
strengthen Democratic Party of Kurdistan Leader 
Mas’ud Barzani and Patriotic Union of Kurdistan 
Leader Jalal Talabani. 


Let Us Cooperate 


Stressing that the instability the foreign forces have 
created in the region has forced the Turkish armed forces 
to carry out the cross-border operation, Amb. al-Tikriti 
asserted: “We must cooperate to resolve the Kurdish 
problem in Turkey and northern Iraq. The foreign forces 
musi withdraw. Irag can resolve the problem together 
with Turkey.” 
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Amb. al-Tikriti said that Ankara and Baghdad have held 
talks for a long time on how to resolve the Kurdish 
problem. He asserted: “However, Turkey launched an 
operation before the talks were concluded. Nevertheless, 
I am convinced that the talks will be maintained and an 
agreement will be reached.” 


Asked whether the two sides can maintain their dialogue 
when the Turkish troops are in northern Iraq, Amb. 
al-Tikriti said: “A prolonged presence may affect our 
relations. However, we hope that that will not happen. ” 
Asked to comment on the way Baghdad may react 
against Turkey's decision to establish a buffer zone in 
northern Iraq, he asserted: “That depends on how the 
buffer zone will be established.” 


Stressing that Baghdad has always been ready to estab- 
lish a dialogue with the Kurds, Amb. al-Tikriti said: “We 
have always urged them to agree to talk with us.” 
Regarding Iraq's embargo against the Kurds, he said that 
Baghdad has never imposed an embargo against them. 


Government's EU Links Threatened by Iraqi 
Assault 


MS2903093195 London THE TIMES in English 29 
Mar 95 p 10 


[Report by Michael Binyon and Michael Theodoulou: 
“Hurd Telis Turkey That Iraq Assault Threatens EU 
Ties”] 


[FBIS Transcribed Text] Britain has warned Turkey that 
it must remove its troops from northern Iraq as soon as 
possible, or face a likely veto in the European Parliament 
of Turkey's proposed customs union with the EU. 


Douglas Hurd, the Foreign Secretary, has written to 
Erdal Inonu, the new Foreign Minister, congratulating 
him on his appointment but making it clear that toler- 
ance in Britain and Nato for Turkey's intervention is 
wearing thin. Mr Hurd’s warning comes after repeated 
messages in the past week that the operation must be 
short and sharp, and should not be directed against 
Kurdish civilians. 

At least 100 people have been killed in clashes between 
Iraq's two main rebel Kurdish groups opposed to Presi- 
dent Saddam Husayn, providing a bloody sideshow to 
Turkey's huge military incursion in northern Iraq. 


The fratricidal conflict highlights the anarchy prevailing 
in northern Iraq, which Turkey has used to justify its 
operation in the face of growing international calls for a 
speedy withdrawal of its 35,000 troops. Turkey's inten- 
tions remained unclear yesterday, with Tansu Ciller, the 
Prime Minister, reassuring her Western allies that the 
operation would soon be over, while military com- 
manders hinted that there would be a prolonged stay. 

The United Nations is evacuating hundreds more 


Turkish Kurds from the northern Iraqi border town of 
Zakho, fearing they could be caught up in the Turkish 
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offensive. Up to 1,000 Turkish Kurds, mostly women 
and children have left the war zone for tented camps 60 
miles deeper into Iraq, after allegations that Turkish 
forces had arresied civilians suspected of links with the 
separatist Kurdish Workers’ Party (PKK). The Turkish 
operation inside northern Iraq has failed to quell rebel 
activity at home. Officials said nine PKK guerrillas and 
four villagers were killed in two days of clashes across 
Turkey's troubled eastern and southeastern provinces. 


Abdullah Ocalan, the PKK leader, has been urging his 
fighters to launch raids inside Turkey to relieve pressure 
on those inside northern Irag. Turkish officials claimed 
that the villagers, including two children, were killed on 
Monday night [27 March] when PKK guerrillas raided 
Gurumlu village in Sirnak province. Three guerrillas 
died later in clashes with troops. Four PKK fighters, 
including a woman, were reported to have been killed in 
Tunceli province, where the PKK recently killed 18 
Turkish soldiers in an ambush. 


The clashes between Iraqi Kurds, which erupted on 
Monday, centred on the key city of Arbil, the seat of the 
region’s paralysed Kurdish administration. Arbil, 100 
miles south of the area now occupied by Turkish forces, 
is controlled by the Patriotic Union of Kurdistan (PUK), 
led by Jalal Talabani. His men claimed yesterday that 
they had repulsed attacks by Mas’ud Barzani’s rival 
Kurdistan Democratic Party (KDP), which surrounds 
the city. 


“At least 100 people have been killed on both sides since 
the KDP forces attacked cight PUK positions in and 
around Arbil on Monday morning,’ a PUK spokesman 
said. The casualty count suggested the inter-Kurdish 
clashes were far fiercer than those between the Turkish 
forces and the PKK separatists.” 


Hushar Zibari, a KDP spokesman, described the attack 
on Arbil as “‘tit-for-tat retaliation” against PUK attacks 
on its positions. 


Turkey has claimed it had killed 199 rebels and lost 17 
soldiers since its forces stormed across the border on 20 
March, but diplomats believed Ankara was exaggerating 
its success rate. 


The KDP and PUK, which joined forces in a doomed 
rebellion against Saddam after the Gulf War, have been 
fighting for months over strategic territory and the 
revenue from sales of refined petroleum from northern 
Iraq to Turkey. An estimated 1,500 Iraqi Kurds, many of 
them civilians, have been killed in factional fighting 
since last December. 

In Geneva, Swiss riot police used teargas and water 
cannon to disperse about 200 angry Turkish Kurd pro- 
testers who had broken into the grounds of the United 
Nations. They were protesting that the UN was not 
doing enough to protect Kurdish refugees in northern 
Iraq. 
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Cost of Iraq Incursion, West's Response Assailed 
NC2903080595 istanbul TURKIYE in Turkish 25 Mar 95 
pp 1.8 


[Commentary by Yalcin Ozer: “The Scope of the Oper- 
ation Is Becoming Evident”) 

[FBIS Translated Text] Turkey yesterday decided to 
locate the security zone (the buffer region) within its own 
border. This statement was made to calm the world, 
following intensive reaction from the West, and to stress 
that the operation's goals are limited. 


The Western world and regional countries were worried 
about this operation. Some officials in Kuwait, where we 
arrived today, felt uncomfortable not knowing Turkey's 
goals in the region. Ar official asked us: “Could it be that 
Turkey has come to an agreement with Saddam 
Husayn?” 


This is what the official wanted to say: Could it be that 
Turkey has launched this operation in line with an 
anti-Kurdish agreement with Saddam to bring the region 
under the control of Turkey and Iraq? 


As might be construed from this question, the Kuwaitis 
are worried not only about Saddam regaining strength, 
but also about northern Iraq falling under Turkish con- 
trol. They are unable to forecast the long-term conse- 
quences. 


Lacking any official confirmation, the speculation 
remains merely talk of scenarios. 


Yesterday's statement reveals, at the very least, that the 
operation was not launched to set up a security zone. 
Had there been such an intention, Turkey would not 
have rushed to issue such a statement. The reaction to 
Poised Hammer discontinuing its activities at the start of 
the operation disqualifies Poised Hammer scenarios 
regarding this operation for now. [sentence as published] 


Though the issue of the basic goal of the operation 
remains unsettled, the scope of the operation is 
becoming evident with each passing day: Turkey has 
launched a large-scale “spring cleaning.” Bui the goal of 
temporarily delaying (mind you, not preventing) the 
regrouping of the separatists and the scale of the opera- 
tion are incongruert. 


Turkey should not be undertaking such an operation, 
costing over $1 billion, just to punish 120 terrorists in 
their own camps; it should pursue larger strategic goals. 
In terms of foreign reiations, this operation is costing 
Turkey far more than $1 billion. For the first time since 
[the invasion of] Cyprus, the U.S. and Western press is 
accusing Turkey of pursuing “Ottoman occupationism.” 
What is more, you never know what anti-Turkey senti- 
ments will be stirred up by some Western human rights 
apostles touring the region in the coming days. 


Looking at this from Kuwait, it is easily perceived that 
over the years Turkey has been dragged into a meaning- 
less struggle. Just like the eight-year Iran-Iraq war, it is 
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difficult to ascribe a basic aim to the Turkey-separatist 
guerrilla war being waged in this region. When Iran and 
Iraq caved in and finally signed a peace agreement, they 
themselves found it difficult to explain the reason for 
going to war in the first place. 


It is an indisputable fact that the West is pushing Turkey 
into a war with the separatist guerrillas. During the Iran- 
Iraq war the sides exhausted each other's military and 
economic potential. In this war, Turkey's material and 
moral losses are higher than the losses suffered by the terror 
organization the PKK [Workers Party of Kurdistan]. 


Why is Turkey refusing to see the alliance of Armenian, 
Greek, Orthodox, and Western circles behind this 
struggle? The great majority of the Kurds, who are made 
to suffer losses, are closer to Turkey than to the PKK. It 
is also obvious that the Kurds in northern Iraq look 
warmly upon Turkey. 


If, instead of looking for political solutions through peaceful 
means, we “rush to arms,” then we would be closing the 
doors on others. An armed struggle should continue for one 
or two years at most, not eight or nine years. Otherwise the 
country must pay a high price for it. Prime Minister Tansu 
Ciller said last year that the separatist terrorists cost Turkey 
$7 billion yearly. It is obvious that this year’s bill will be 
even heftier, because the cost of this latest north Iraqi 
operation is already $1 billion. 

The Turkish nation is paying these bills willingly. It is 
also maintaining dignified composure over the loss of a 
few young men each day. The martyrs’ fathers are proud 
that “my son gave his life for this country.” These are the 
characteristics of this noble nation. But for how long? 


Incidents, Anti-Alawite Trend in State Mechanism 


NC2803210795 Istanbul CUMHURIYET in Turkish 
18 Mar 95 pp i, 17 


[Unattributed editorial: “A Shameful Situation for the 
State”) 


[FBIS Translated Excerpt] The situation and disclosures 
made after the incidents in Gaziosmanpasa and 
Umraniye indicated that several of the police officials, 
who are expected to behave like the “state's police 
units,” have been employed for the purpose of placing 
fundamentalist and idealist [ulkucu] elements among the 
ranks of the police organization. However, that state of 
affairs must not be taken to mean that the attacks on the 
police by provocative militants and those who act with ill 
intent must be ignored. 


Several newspapers have published the photographs of 
Mehmethan Tokus, who was the police chief in Gazios- 
manpasa during the incidents but who has been removed 
from his post. They seem to confirm the skepticism on 
his personal character. What we have just said is not due 
to his mustache, which makes him look like a typical 
idealist. The information our colleagues have acquired 
indicates that the claims that have been made against 








This report may contain copyrighted material. Copying and dissemination | 
is prohibited without permission of the copyright owners. 

















FBIS-WEU-95-060 
29 March 1995 


Tokus are being investigated, claims which are related to 
the torturing of left-wing supporters and even man- 
slaughter. 


Meanwhile, the Minister of State and Government 
spokesman Yildirim Aktuna has officially disclosed that 
the police failed to obey orders. He said: “It has been 
established that the director of police in Istanbul 
instructed the security forces not to use arms. However, 
arms have been used. In view of that, an investigation 
has been launched against the responsible officials.” 
Aktuna’s disclosure musi not be taken to mean that the 
government has begun to see the realities. That would be 
a very optimistic approach. 


The incidents have confirmed CUMHURIYET's reports 
that idealist cadres are being created in the bureaucratic 
ranks, justice department, educational institutions, and 
the police organization. [passage omitted] 


tion has been turned into a Sunni institution and that the 
courts are not sensitive enough in their verdicts against 


situation for the state.” 

Mr. Cindoruk’s statement pointed to the need for an 
atmosphere of democratic coexistence. That is some- 
thing the TGNA must create without loss of time. 
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